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Tentative Agenda 

May 12, 2026 

 
Regular Meeting of the Board of Alderman of the City of Fayette  

Fayette City Hall, 117 South Main, Fayette, MO 65248 

Tuesday, May 12, 2026 at 6:00 p.m. 

 

A. CALL TO ORDER 

 

B. PLEDGE OF ALLEGIANCE 

 

C. ROLL CALL 

 

D. ADDITIONS TO AND APPROVAL OF AGENDA 

 

E. APPROVAL OF MINUTES FOR THE REGULAR MEETING OF THE BOARD OF 

ALDERMAN HELD ON APRIL 14, 2026 

 

F. INVITED GUESTS: 

• Bekki Galloway – Tree Board update 

• Grafton Cook - Connectivity for AED Device on Downtown Square 

 

G. CITIZEN PARTICIPATION: 

 

 

H. CITY STAFF REPORTS: 

1. Timothy Wells – City Marshal 

2. Sonny Conrow – Electric Superintendent 

3. Dennis Daniels – Street Superintendent 

4. Curtis Hammons – Water Superintendent 

5. Jason Hampton – Building Inspector 

6. City Administrator – Deanna Cooper 

 

I. OLD BUSINESS: 

 

1. DISCUSSION AND/OR APPROVAL OF AMBULANCE DISTRICT ZONING CHANGE 

REQUEST 

 

2. DISCUSSION AND/OR APPROVAL OF DOWNTOWN PARKING AND STRIPING  

 

J. NEW BUSINESS: 

 

1. PROCLAMATION DEDICATING THE SAR LIBERTY TREE IN HONOR OF THE 

MAJOR GENERAL MARQUIS DE LAFAYETTE 

 

2. BID AWARD CDBG GRANT ADMIN SERVICES 

 

3. DISCUSSION AND OR APPROVAL OF CONTRACT EXTENSION OF DC ROGERS 

DAM REPAIR PROJECT – ALEXANDER AND ASSOCIATES 
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4. DISCUSSION AND OR APPROVAL OF WATER LINE RELOCATION AT 

CLEVELAND AND LUCKY STREET 

 

5. DISCUSSION AND/OR APPROVAL OF AUDIT FOR THE FISCAL YEAR ENDED 

JUNE 30, 2022 

 

6. DISCUSSION AND/OR APPROVAL OF PURCHASING AUTHORITY ORDINANCE, 

BILL#2026-04 

1st Reading 

 

7. ELECTION OF AN ACTING PRESIDENT OF THE BOARD OF ALDERMAN, 

TRADITIONALLY REFERRED TO AS THE MAYOR PRO TEM 

 

8. ALDERMEN APPOINTMENT TO COMMISSIONS: 

o Planning and Zoning 

o Historic Preservation 

o Parks 

o Tree Board 

  

9. ALDERMEN APPOINTMENT TO ELECTRIC GRID COMMITTE 

 

10. ALDERMEN APPOINTMENT TO POLICE DEPARTMENT RELOCATION 

COMMITTEE 

 

11. ALDERMEN APPOINTMENT TO ANIMAL CONTROL COMMITTEE  

 

12. DISCUSSION AND/OR APPROVAL OF RESOLUTION # 2026-09 APPROVING 

INVOICES FOR PAYMENT 

 

K. BOARD OF ALDERMAN COMMENTS & COMMITTEE UPDATE: 

1. David Frees - East Ward 

2. Austin Ivy - East Ward 

3. Patrick Roll - Northwest Ward 

4. Bradley Patty - Southwest Ward 

5. Michelle Ishmael - Northwest Ward 

6. JB Waggoner - Southwest Ward 

 

L. CLOSED SESSION pursuant to the following exemptions under RSMo Chapter 610.021: 

RSMo §610.021(2) – Real estate: leasing, purchase, or sale of real estate by a public governmental body 

where public knowledge of the transaction might adversely affect the legal consideration thereof.  

RSMo §610.021(3) – Personnel: hiring, firing, disciplining, or promoting of particular employees by a 

public governmental body when personal information about the employee is discussed or recorded.  

RSMo §610.021(13) – Personnel records: individually identifiable records, performance ratings, or 

records pertaining to employees or applicants for employment. 

 

M. ADJOURNMENT                                                                           Posted Monday May 11, 2026 
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REGULAR MEETING OF THE BOARD OF 
ALDERMAN OF THE CITY OF FAYETTE, 

MISSOURI 

TUESDAY, APRIL 14, 2026 

CALL TO ORDER 

The regular meeting of the Board of Aldermen of the City of Fayette was called to order at 6:00 p.m., April 

14, 2026, by Mayor Greg Stidham. 

PLEDGE OF ALLEGIANCE 

Everyone in the Chamber rose for the Pledge of Allegiance led by Alderman JB Waggoner. 

ROLL CALL 

Roll Call verified Six Board Members present for the meeting. 

Responding to the Roll Call: Alderman David Frees, Alderwoman Ronda Gerlt, Alderman Patrick Roll, 

Alderman Grafton Cook, Alderwoman Michelle Ishmael and Alderman JB Waggoner. 

ADDITIONS TO AND APPROVAL OF AGENDA 

Alderman Frees moved to approve the Agenda as presented. Alderman Waggoner seconded the motion. 

Six voting Aye. Nays – none. Motion passed. 

APPROVAL OF MINUTES FOR THE REGULAR MEETING OF THE BOARD OF ALDERMAN 

HELD ON MARCH 24, 2026 

Alderwoman Ishmael moved to approve the Minutes of the Regular Meeting held on March 24, 2026. 

Alderman Roll seconded the motion. Six voting Aye. Nays – none. Motion passed.  

 

INVITED GUESTS: 

• Bekki Galloway – Activity summary of the Tree Board and budget request. 

Ms. Galloway presented a yearly summary of the Tree Board’s activities, including watering, 

planting, and tree removal, as well as community education and Arbor Day Celebration. She noted 

that the Board expects to plant 12 trees next week, in order to get the Cost Share Grant 

reimbursement of $6,614.40.  

Ms. Galloway also requested that the Council approve a $6,000 budget for the 2026-2027 fiscal 

year, which would cover the treatment of nine ash trees, tree replacement and maintenance, and 

school and community outreach. 

  

CITIZEN PARTICIPATION: 

 

• Kelly Beeler 

Ms. Beeler stated that she had reached out to several citizens regarding the animal and cat trapping 

issue in the City. She expressed her interest in proposing the formation of a committee to review 

the current Ordinances and discuss possible solutions.  
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Ms. Galloway noted that this has been an ongoing problem and requested the Council consider 

adopting an Ordinance to regulate cat trapping. 

Alderman Waggoner stated that the issue extends beyond cats to other type of animals as well. He 

suggested that the Mayor could form an Ad-Hoc committee composed of citizens and Council 

representatives to address the issue, including involvement from the Police Department and 

Prosecutor’s office to ensure a coordinated approach. 

Mayor Stidham indicated that he would contact Ms. Beeler to organize a group and bring the matter 

forward for discussion at the next Council meeting. 

 

• Regina Powell 

Ms. Powell stated whether the City has considered purchasing the lot across from Liberty Park to 

convert it into a parking area. She also asked if the Council has discussed providing activities for 

your and children. 

 

• Marsha Broadus 

Ms. Broadus inquired whether there have been any updates regarding the nursing home building 

and whether there has been any interest in purchasing it. Mayor Stidham stated that several 

individuals have viewed and toured the property, however, no offers have been made.  

Ms. Broadus also informed the Council that the road that is being repaired near C&R is beginning 

to crack. 

 

 

CITY STAFF REPORTS 

• Timothy Wells – City Marshal 

Marshal Wells informed the Council that a Police Officer responded to a medical emergency 

involving a chocking incident and recognized Officers Parris and Wagner for the life-saving 

measures performed to assist that person who was transported to the hospital but later passed away 

due to other complications. 

Marshal Wells also informed that Officers are actively addressing the issue of loose dogs. Officers 

are picking up loose dogs, and if found with no tag, the dogs are taken to the vet for vaccination 

before being transported to the pound. Owners are required to pay the pound fee, vaccination costs, 

and licensing fees prior to retrieving the dog. 

Mayor Stidham inquired about the status of overnight parking on the square and vandalism at the 

City Park. Marshal Wells responded that officers have been issuing tickets for overnight parking 

on the square. Regarding vandalism, he stated that cameras will be installed at the park to help 

address the issue.  

Finally Marshal Wells expressed his gratitude to the Council for its support and stated that he looks 

forward to continuing to work for the City over the next four years. 

 

• Sonny Conrow – Electric Superintendent 

Did not attend the meeting. 

Ms. Deanna Cooper, City Administrator, reported that the Electric Department crew is working on 

trimming tree branches and preparing for severe weather. Mr. Conrow, Electric Superintendent, 

has also been working on getting quotes in preparation for the Grid Resilience Grant application 

and potentially funding opportunities.  

Alderman Waggoner stated that the Mayor should form an Ad-Hoc Committee to work on the Grid 

Resiliency Grant. 
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• Curtis Hammons – Water Superintendent 

Mr. Hammons expressed that he was present to provide a report on the Water Main replacement at 

Cleveland and Lucky Street, which would be discussed on New Business, Item #3. 

 

• Dennis Daniels – Street and Park Superintendent 

Did not attend the meeting. 

Ms. Cooper, City Administrator, reported that the Streets and Parks Department crew have been 

working on distributing the park tables received through the DNR Grant, assembling wheelchair 

accessible park tables, and relocating old tables that are still in good condition. She also reported 

that street signs and DC Rogers Lake signs have been installed, and that the boat ramp at the lake 

is now open. Ms. Cooper also noted that they are working on implementing an online reservation 

system for the parks. 

 

• Jason Hampton – Building Inspector 

Did not attend the meeting. 

Ms. Cooper, City Administrator reported that the Building Inspector had been working on 

enforcement letters and placing door hangers with animal ordinance reminders. Additionally, she 

noted that Mr. Hampton will be working with the City Marshal on the Camping Ordinance. 

 

• Deanna Cooper – City Administrator 

Ms. Cooper provided the Council with updates on the following topics: 

 

o The 2022 Audit is complete, which allows the City to apply for a CDBG Grant. 

o A letter of engagement for the 2023, 2024 and 2025 Audits will be presented on New 

Business, Item #1. 

o The City is in the process of applying for a $500,000 CDBG Grant for the next phase of 

the Streets project. Ms. Cooper informed that she was appointed to the Mid Missouri 

Regional Planning Board, which creates a conflict of interest in the CDBG Grant 

application, so the City Clerk, Ms. Rogers, will handle the process.  

o Ms. Cooper stated that the City may also apply for another CDBG Grant next year for 

derelict housing. 

o Ongoing planning and coordination for the Street project.  

o Ongoing work on the budget, and a preliminary meeting has been held.  

 

OLD BUSINESS:   

1. DISCUSSION AND/OR APPROVAL OF HOWARD COUNTY REGIONAL WATER 

COMMISSION PROMISSORY NOTE REFUND ALLOCATION 

Alderman Cook moved to approve the reimbursement of the Promissory Note through a structured 

payment plan. Alderman Frees seconded the motion. Six voting Aye. Nays – none. Motion passed. 

 

COUNCIL ADJOURNS SINE DIE 

Alderman Waggoner moved to adjourn Sine Die. Alderwoman Gerlt seconded the motion. Six voting 

Aye. Nays – none. Motion passed. 

Mayor Stidham presented Certificates of Appreciation to Alderwoman Gerlt and Alderman Cook in 

recognition of their dedication and valuable service for the City of Fayette.  
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NEW ALDERMEN SWEAR IN 

The City Clerk proceeded to administer the oath of office to the newly elected officials in accordance with 

the previously certified election results. 

Alderman Waggoner moved to return to the open session to continue with the Agenda. Alderwoman 

Ishmael seconded the motion.  

Responding to Roll Call: Alderman David Frees, Alderman Austin Ivy, Alderman Patrick Roll, Alderman 

Bradley Patty, Alderwoman Michelle Ishmael and Alderman J.B. Waggoner.  

  

NEW BUSINESS: 

1. DISCUSSION AND/OR APPROVAL OF ENGAGEMENT LETTER FROM KPM CPAS & 

ADVISORS FOR THE AUDIT OF THE FINANCIAL STATEMENTS OF THE YEARS 

ENDED JUNE 2023, 2024, AND 2025. 

Alderman Waggoner moved to approve the Engagement Letter from KPM CPAS & Advisors for the 

Audit of the Financial Statements of the Years ended June 2023, 2024 and 2025. Alderman Roll 

seconded the motion. Six voting Aye. Nays – none. Motion passed.  

 

2. DISCUSSION AND/OR APPROVAL OF THE HIRING OF HOWE COMPANY, LLC (LPA 

On-Call Consultant) FOR BRIDGE ASSESSMENT STUDY FOR THE MULBERRY STREET 

BRIDGE 

Ms. Deanna Cooper, City Administrator, explained that the Mulberry Street bridge was closed by the 

State and that, in 2023, the estimated cost for replacement was $423,000. She noted that the replacement 

of the bridge is urgent.  

Ms. Cooper proposed engaging Howe Company, LLC, an engineering firm on the State’s LPA-On-

Call Consultant list, meaning the firm is prequalified and pre-certified, with extensive experience in 

bridge projects across the State. She explained that the contract would be for a bridge assessment study, 

including a hydraulic study and  recommendations. This report would be used to support funding 

application for the upcoming MODOT grant programs.  

Alderman Frees moved to approve the contract with Howe Company, LLC, for the Mulberry Bridge 

assessment. Alderwoman Ishmael seconded the motion. Six voting Aye. Nays – none. Motion passed.  

 

3. DISCUSSION AND/OR APPROVAL OF WATER MAIN REPLACEMENT AT 

CLEVELAND STREET AND LUCKY STREET 

Mr. Curtis Hammons, Water Superintendent, explained to the Council that the Water crew has been 

working on replacing the water lines at Cleveland and Lucky Street before the street overlay project. 

He noted that work on Lucky Street cannot proceed because it is not included in the City’s five-year 

plan. Mr. Hammons stated that Own Engineering mentioned that it may be possible to obtain faster 

approval from DNR by submitting a change order to complete the line replacement prior to the overlay, 

anticipated for late June or early July.  

Alderman Frees moved to table the water main replacement at Cleveland and Lucky Street to have 

more time for discussion. Alderwoman Ishmael seconded the motion. Six voting Aye. Nays – none. 

Motion passed.  



City of Fayette: Board of Aldermen Meeting Minutes, April 14, 2026 
 

 

4. OPENING OF SEALED BIDS FOR A 3-YEAR LEASE OF FARMLAND LOCATED NEAR 

THE FAYETTE WATER TREATMENT PLANT 

Bid Received: 

• Mike Hustedde $1,000 per year 

Alderman Patty moved to reject the bid and proposed to advertise requesting bids for next Council 

meeting. Alderman Waggoneer seconded the motion. Six voting Aye. Nays – none. Motion passed 

 

5. OPENING OF SEALED BIDS FOR A 3-YEAR LEASE OF HAY TO BE MOWED AND 

REMOVED FROM DC ROGERS LAKE AREA 

Bids received:  

• Harry Marshall Dougherty $4,306.00 per year  

• Glen Conrow $3,500.00 per year 

Alderman Roll moved to approve Harry Marshall Dougherty for $4,306.00 per year. Alderman Patty 

seconded the motion. Six voting Aye. Nays – none. Motion passed 

 

6. OPENING OF SEALED BIDS FOR MOWING A PORTION OF THE SOUTHEAST 

CORNER OF THE FAYETTE CEMETERY 

Bids received:  

• Travis Wies and Son’s Lawncare $984.00 April to October   

• Carmack Lawncare LLC $75.00 per service 

• Jordan Fuemmeler Lawn Care $90.00 per service 

Alderman Frees moved to approve Travis Wies and Son’s Lawncare for $984.00 per year. Alderman 

Roll seconded the motion. Six voting Aye. Nays – none. Motion passed 

 

7. DISCUSSION AND/OR APPROVAL OF RESOLUTION # 2026-08 APPROVING INVOICES 

FOR PAYMENT 

Alderman Roll moved to approve the Resolution #2026-08 approving invoices for payment and salaries 

in the total sum of $593,358.94 which includes, General Fund $230,870.41, Electric Fund $245,003.89, 

Water Fund $86,081.33, Sewer Fund $31,403.31. Alderwoman Ishmael seconded the motion. Six 

voting Aye. Nays – none. Motion passed. 

 

BOARD OF ALDERMAN COMMENTS & COMMITTEE UPDATE 

Alderman David Frees - East Ward 

Alderman Frees expressed his appreciation to Ms. Ronda Gerlt for her service to the City as Alderwoman. 

He also expressed his satisfaction with the progress of the Street project, stating that the City is moving in 

the right direction and hoped that the new Council members continue with the same forward-looking vision.   
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Alderman Austin Ivy - East Ward 

Nothing to report. 

Alderman Patrick Roll - Northwest Ward 

Alderman Roll expressed his appreciation as well to Ms. Ronda Gerlt for her service to the City, He 

expressed his satisfaction not only with the Streets project but also with the efforts of all individuals 

involved, noting that they are doing a great job. He thanked Marshal Wells for his report and stated that 

animal-related issues are the majority of police calls, emphasizing that this matter should be addressed. 

Alderman Bradley Patty - Southwest Ward 

Nothing to report. 

Alderwoman Michelle Ishmael - Northwest Ward 

Alderwoman Ishmael welcomed the new Council members and expressed her gratitude to Ms. Ronda Gerlt 

for her service to the City. She also thanked Mr. Justin Abbott for his participation as facilitator in the 

candidate forum as well as Ms. Ronda Gerlt and the Golden Study Club for their sponsorship. She further 

thanked Ms. Cooper for her work on the Audit and for providing updates on the Streets improvement 

project. Alderwoman Ishmael informed the Council that Downtown Fayette has moved to 107 Church 

Street. Finally, she revisited an idea raised by Alderman Waggoner regarding reviewing Ordinances. 

Alderman JB Waggoner - Southwest Ward   

Alderman Waggoner expressed his gratitude to Ms. Ronda Gerlt for her service to the City and welcomed 

the new Council members, encouraging them to serve actively. He advised them to read the City Ordinances 

to understand their authority and to take advantage of training opportunities offered through MML or 

Lauber. He also encouraged Council members to review meeting packets in advance in order to make well 

-informed decisions.  

Alderman Waggoner inquired about an update regarding the sewer situation of Mr. Hank Hildebrand. The 

City Administrator responded that she had contacted Mr. Caleb Walker, the insurance broker, and provided 

him with information regarding the company that performed the work along with its bond and insurance 

details. She stated that Mr. Walker believed a claim should be opened. 

Alderman Waggoner stated that forming an Ad-Hoc Committee to address the City’s animal issues, 

including the Police Department, would be very helpful.  

Alderman Waggoner also mentioned that the City Clerk and the City Administrator are two separate 

positions. He stated that the current Ordinance provides that the City may hire a City Administrator; 

however, he proposed amending the Ordinance to require that the City must hire a City Administrator. 

Finally, he noted that Ms. Bekki Galloway is doing a great volunteer work for the City with the Tree Board 

and dedicates a significant amount of her time to it, and he asked whether the Council could consider 

recognizing her in some way. 
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Mayor Greg Stidham 

Mayor Stidham expressed his satisfaction with the City’s accomplishments, highlighting some of the 

biggest initiatives like hiring a City Administrator and Building Inspector, the Streets Project, the Electric 

Reliability Study, the DC Rogers Dam repair project, which is expected to be completed within the next  

30-60 days. He also noted that while the Council does not always agree, the Council members show the 

willingness to compromise to move the City forward.   

 

TO CLOSED SESSION 

Alderman Roll motioned to move to closed session at 7:30 p.m.  Alderwoman Ishmael seconded the motion.  

Six voting Aye.  Nays – 0.  Motion Passed. 

Responding to the Roll Call: Alderman David Frees, Alderman Austin Ivy, Alderman Patrick Roll, 

Alderman Bradley Patty, Alderwoman Michelle Ishmael and Alderman J.B. Waggoner.  

Alderman Frees moved to adjourn closed session at 7:50 p.m. and go into open session.  Alderman Roll 

seconded the motion. Six voting Aye.  Nays – None.  Motion passed. 

Responding to the Roll Call: Alderman David Frees, Alderman Austin Ivy, Alderman Patrick Roll, 

Alderman Bradley Patty, Alderwoman Michelle Ishmael and Alderman J.B. Waggoner.  

 

ADJOURNMENT 

Alderwoman Ishmael moved to adjourn at 7:55 p.m.  Alderman Patty seconded the motion.  Six voting 

Aye.  Nays – 0.  Motion passed. 

Respectfully submitted by: 

 

 Maria Rogers, City Clerk 

 

 

 

 Greg Stidham, Mayor 
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Independent Auditors' Report 

 

Honorable Mayor and Board of Aldermen 
City of Fayette 
Fayette, Missouri 
 

 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities, the business-type activities, and 
each major fund of the City of Fayette, Missouri, as of and for the year ended June 30, 2022, and the related notes to the 
financial statements, which collectively comprise the City’s basic financial statements as listed in the table of contents.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities, the business-type activities, and each major fund of the City of Fayette, Missouri, 
as of June 30, 2022, and the respective changes in financial position and, where applicable, cash flows thereof for the 
year then ended in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to the financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be independent of 
the City of Fayette and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America; and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a going concern for 
twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 
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1445 E. Republic Road | Springfield, MO 65804 | 417-882-4300 | fax 417-882-4343 

 
 



 

 

 

 

 

4 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, 
we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
City’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the City’s ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the budgetary comparison and 
pension information be presented to supplement the basic financial statements. Such information is the responsibility of 
management and, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and comparing 
the information for consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. Management has omitted the Management Discussion and Analysis that accounting 
principles generally accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by the 
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Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. Our opinions on the basic 
financial statements are not affected by this missing information. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 1, 2026, on our 
consideration of the City of Fayette, Missouri's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the City of Fayette, Missouri's internal control over financial 
reporting and compliance. 

 

 

 

KPM CPAs, LLC 
Springfield, Missouri  
April 1, 2026 
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Basic Financial Statements 



City of Fayette 

Statement of Net Position 

June 30, 2022 

 

See accompanying Notes to the Financial Statements 
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 Governmental 

Activities 

 Business-Type 

Activities Total
Assets

Current
Cash and cash equivalents 576,010$             5,401,885$         5,977,895$        
Accounts receivable, net 33,540                 554,493              588,033              
Taxes receivable 67,541                 -                            67,541                
Intergovernmental receivable -                            40,000                 40,000                
Prepaid expenses 31,994                 19,818                 51,812                

Non-current
Restricted cash and cash equivalents 219,788               317,314              537,102              
Net pension asset -                            552,359              552,359              
Capital Assets

Nondepreciable 41,585                 291,676              333,261              
Depreciable, net 1,563,358            14,243,181         15,806,539        

Total Assets 2,533,816            21,420,726         23,954,542        

Deferred Outflows of Resources
Deferred pension outflows 80,689                 19,823                 100,512              

Total Deferred Outflows of Resources 80,689                 19,823                 100,512              

Liabilities 
Current liabilities

Accounts payable 30,336                 339,223              369,559              
Retainage payable -                            443,384              443,384              
Accrued expenses 26,278                 13,333                 39,611                
Unearned revenue 219,788               -                            219,788              
Accrued interest payable -                            86,125                 86,125                
Customer deposits -                            222,314              222,314              
Current portion of long-term debt -                            3,358,262           3,358,262          

Noncurrent liabilities
Net pension liability 63,813                 -                            63,813                
Compensated absences 57,591                 48,899                 106,490              
Revenue bonds -                            3,985,707           3,985,707          

Total Liabilities 397,806               8,497,247           8,895,053          

Deferred Inflows of Resources
Deferred pension inflows 91,267                 99,374                 190,641              

Total Deferred Inflow of Resources 91,267                 99,374                 190,641              

Net Position
Net investment in capital assets 1,604,943            7,190,888           8,795,831          
Unrestricted 520,489               5,653,040           6,173,529          

Total Net Position 2,125,432$         12,843,928$       14,969,360$      

Primary Government

 



City of Fayette 

Statement of Activities 

Year Ended June 30, 2022 

 

See accompanying Notes to the Financial Statements 

8 

Charges Operating Capital

for Grants and Grants and Governmental Business-Type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total

Primary Government

Governmental Activities

General government (442,297)$          139,242$           54,127$             -$                        (248,928)$           -$                          (248,928)$           

Police (613,463)            28,118               -                          -                          (585,345)             -                            (585,345)             

Streets (190,349)            20,074               -                          167,744             (2,531)                  -                            (2,531)                  

Fire (64,167)              -                          -                          -                          (64,167)                -                            (64,167)                

Parks and recreation (174,440)            18,843               3,308                  190,968             38,679                 -                            38,679                 

Animal control (4,484)                -                          -                          -                          (4,484)                  -                            (4,484)                  

Building inspection (25,453)              -                          -                          -                          (25,453)                -                            (25,453)                

Economic development (17,887)              -                          -                          -                          (17,887)                -                            (17,887)                

Total Governmental Activities (1,532,540)        206,277             57,435               358,712             (910,116)             -                            (910,116)             

Business-type Activities

Electric (2,585,008)        2,861,857          -                          -                          -                            276,849               276,849               

Water (1,023,536)        910,263             35,358               -                          -                            (77,915)                (77,915)                

Sewer (711,515)            696,941             -                          1,161,600          -                            1,147,026           1,147,026           

Total Business-type Activities (4,320,059)        4,469,061          35,358               1,161,600          -                            1,345,960           1,345,960           

Total Primary Government (5,852,599)$      4,675,338$        92,793$             1,520,312$        (910,116)             1,345,960           435,844               

100,615 -                            100,615               

356,669 -                            356,669               

32,678 -                            32,678                 

434,463 -                            434,463               

25,786 36,506                 62,292                 

21,847                 12,761                 34,608                 

972,058               49,267                 1,021,325           

61,942                 1,395,227           1,457,169           

1,929,285           11,673,616         13,602,901         

134,205               (224,915)             (90,710)                

2,063,490           11,448,701         13,512,191         

2,125,432$         12,843,928$       14,969,360$       Net Position, End of Year

Franchise taxes

Other taxes

Interest

Other revenue

Total General Revenues

Changes in Net Position

Restatement

Net Position, Beginning of Year, as restated

Net Position , Beginning of Year, as reported

Net (Expenses), Revenues, and Changes in Net Position

General Revenues

Property taxes

Sales taxes

Program Revenues Primary Government
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General Fund

Assets

Cash and cash equivalents 576,010$             

Accounts receivable 33,540                 

Taxes receivable 67,541                 

Prepaid expenses 31,994                 

Restricted cash and cash equivalents 219,788               

Total Assets 928,873$             

Liabilities

Accounts payable 30,336$               

Accrued expenses 26,278

Unearned revenue 219,788               

Total Liabilities 276,402               

Fund Balances

Nonspendable

Prepaid expenses 31,994                 

Unassigned 620,477               

Total Fund Balance 652,471               

Total Liabilities and Fund Balance 928,873$             
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Fund balance - total governmental funds 652,471$             

Capital assets used in governmental activities are not financial resources and, therefore, are 

not reported in the funds:

Governmental capital assets 4,604,240           

Less accumulated depreciation (2,999,297)          

The net pension liability and the related deferrals are not available to pay for the current-

period expenditures, and therefore are not reported in the funds.  The following is the detail 

of the net effect of these differences in the treatment of the net pension liability and the 

related deferred items:

Net pension liability (63,813)                

Deferred outflows due to pension 80,689                 

Deferred inflows due to pension (91,267)                

Long-term liabilities are not due and payable in the current period and therefore are not 

reported in the funds.  Interest on long-term debt is not accrued in the funds, but rather is 

recognized as an expenditure when due.  These liabilities consist of the following:

Compensated absences (57,591)                

Net Position of Governmental Activities 2,125,432$         
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General Fund

Capital Projects 

Fund

Total 

Governmental 

Funds

Revenues

Taxes 639,598$             639,598$             

Licenses and permits 20,074                 20,074                 

Intergovernmental revenues 221,871               221,871               

Court fees and fines 28,118                 28,118                 

Sanitation charges 139,242               139,242               

Park fees 18,843                 18,843                 

Miscellaneous 241,909               241,909               

Total Revenues 1,309,655           1,309,655           

Expenditures

Current

General government 394,165               394,165               

Police 586,959               586,959               

Streets 134,159               134,159               

Fire 23,204                 23,204                 

Parks and recreation 160,169               160,169               

Animal control 4,404                   4,404                   

Building inspection 24,743                 24,743                 

Economic development 17,567                 17,567                 

Capital outlay 479,144               479,144               

Total Expenditures 1,824,514           1,824,514           

Excess (Deficit) of Revenues Over Expenditures (514,859)              (514,859)              

Other Financing Sources (Uses)

Payment in lieu of taxes 284,827               284,827               

Net Change in Fund Balances (230,032)              (230,032)              

Beginning Fund Balances, as previously reported 398,727               299,249$             697,976               

Restatement 483,776               (299,249)              184,527               

Beginning Fund Balances, as restated 882,503               -                            882,503               

Ending Fund Balances 652,471$             -$                          652,471$             
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Net change in fund balances - total governmental funds (230,032)$           

Amounts reported for governmental activities in the Statement of Activities are different 

because of the following:

Governmental funds report capital outlays as expenditures.  However, in the Statement of 

Activities, the cost of those assets are allocated over their estimated useful lives and 

reported as depreciation expense.

Capital outlay 479,144               

Current year depreciation (150,722)              

The issuance of long-term debt provides current financial resources to governmental 

funds, while the repayment of principal consumes current financial resources of 

governmental funds and is reported as an expenditure in the funds. 

Repayment of principal 5,400                   

Some expenses reported in the Statement of Activities do not require the use of current 

financial resources and are not reported as expenditures in governmental funds.

Change in compensated absences (24,467)                

Change in net pension asset and related deferrals (17,381)                

Change in Net Position of Governmental Activities 61,942$               
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Electric Fund Water Fund Sewer Fund Total
Assets

Current Assets
Cash and cash equivalents 3,757,919$         512,302$             1,131,664$         5,401,885$         
Accounts receivable, net 302,745               140,598               111,150               554,493               
Intergovernmental receivable -                            -                            40,000                 40,000                 
Prepaid expenses 10,027 6,330 3,461 19,818                 

Total Current Assets 4,070,691            659,230               1,286,275            6,016,196            

Noncurrent Assets
Restricted assets

Cash and cash equivalents 176,938               45,376                 95,000                 317,314               
Net pension asset 210,196               158,612               183,551               552,359               
Capital assets

Nondepreciable -                            276,006               15,670                 291,676               
Depreciable, net 2,103,836            3,015,951            9,123,394            14,243,181         

Total Noncurrent Assets 2,490,970            3,495,945            9,417,615            15,404,530         
Total Assets 6,561,661            4,155,175            10,703,890         21,420,726         

Deferred Outflows of Resources
Deferred pension outflows 7,544 5,692 6,587 19,823                 

Total Deferred Outflow of Resources 7,544                    5,692                    6,587                    19,823                 

Liabilities
Current Liabilities

Accounts payable 203,561               95,817                 39,845                 339,223               
Retainage payable -                            -                            443,384               443,384               
Accrued expenses 4,625                    4,088                    4,620                    13,333                 
Accrued interest payable -                            -                            86,125 86,125                 
Customer deposits 176,938               45,376                 -                            222,314               
Current maturities of long-term debt -                            55,000                 3,303,262            3,358,262            

Total Current Liabilities 385,124               200,281               3,877,236            4,462,641            

Long-Term Liabilities
Compensated absences 12,070 13,816 23,013 48,899                 
Revenue bonds -                            1,580,000            2,405,707            3,985,707            

Total Long-Term Liabilities 12,070                 1,593,816            2,428,720            4,034,606            
Total Liabilities 397,194               1,794,097            6,305,956            8,497,247            

Deferred Inflow of Resources
Deferred pension inflow 37,826 28,543 33,005 99,374                 

Total Deferred Inflow of Resources 37,826                 28,543                 33,005                 99,374                 

Net Position
Net investment in capital assets 2,103,836            1,656,957            3,430,095            7,190,888            
Unrestricted 4,030,349            681,270               941,421               5,653,040            

Total Net Position 6,134,185$         2,338,227$         4,371,516$         12,843,928$       

Business-Type Activities - Enterprise Funds
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Electric Fund Water Fund Sewer Fund Total
Operating Revenues

Charges for services 2,861,857$         910,263$             696,941$             4,469,061$         
Miscellaneous 6,320                    6,441                    -                            12,761                 

Total Operating Revenues 2,868,177            916,704               696,941               4,481,822            

Operating Expenses
Salaries and benefits 207,461 131,297 150,345 489,103               
Professional services 58 19,789 38,987 58,834                 
Purchased services 73,363 61,505 16,775 151,643               
Insurance 12,384 10,518 8,078 30,980                 
Repairs and maintenance 3,030 1,779 1,199 6,008                    
Supplies and equipment 10,894 38,626 17,650 67,170                 
Cost of power purchased 1,949,565 -                            -                            1,949,565            
Cost of water purchased -                            557,969 -                            557,969               
Payment for services 188,491 58,762 45,172 292,425               
Utilities 3,138 2,571 66,965 72,674                 
Depreciation 136,624 108,282 211,265 456,171               

Total Operating Expenses 2,585,008            991,098               556,436               4,132,542            

Operating Income (Loss) 283,169               (74,394)                140,505               349,280               

Nonoperating Revenues (Expenses)
Interest income 21,886                 5,898                    8,722                    36,506                 
Interest expense -                            (32,438)                (155,079)              (187,517)              
Intergovernmental -                            35,358                 -                            35,358                 

Total Nonoperating Revenues (Expenses) 21,886                 8,818                    (146,357)              (115,653)              

Income (Loss) Before Contributions and Transfers 305,055               (65,576)                (5,852)                  233,627               

Capital Contributions
Capital grants - federal -                            -                            1,161,600            1,161,600            

Changes in Net Position 305,055               (65,576)                1,155,748            1,395,227            

Beginning Net Position, as previously reported 6,030,627            2,431,831            3,211,158            11,673,616         
Restatement (201,497)              (28,028)                4,610                    (224,915)              

Beginning Net Position, as restated 5,829,130 2,403,803 3,215,768 11,448,701         

Ending Net Position 6,134,185$         2,338,227$         4,371,516$         12,843,928$       

Business-Type Activities - Enterprise Funds
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Electric Fund Water Fund Sewer Fund Total
Cash Flows from Operating Activities

Cash received from customers 2,695,861$         960,072$             643,118$             4,299,051$         
Cash paid to suppliers (2,050,962)          (704,856)              (174,233)              (2,930,051)          
Cash paid to employees (248,438)              (138,771)              (149,029)              (536,238)              

Other cash received for nonoperating 

revenues -                            35,358                 -                            35,358                 

Net Cash Provided by Operating Activities 396,461               151,803               319,856               868,120               

Cash Flows from Noncapital Financing Activities
Change in internal balances (13,500)                4,800                    (4,800)                  (13,500)                

Net Cash Provided (Used) by Noncapital 

Financing Activities (13,500)                4,800                    (4,800)                  (13,500)                

Cash Flows from Capital and Related 

Financing Activities
Proceeds from issuance of long-term debt -                            -                            3,233,000            3,233,000            
Capital contributions received -                            -                            1,161,600            1,161,600            
Acquisition of capital assets -                            -                            (4,287,723)          (4,287,723)          
Payment of long-term debt principal -                            (55,000)                (85,126)                (140,126)              
Payment of interest expense -                            (32,438)                (68,954)                (101,392)              

Net Cash (Used) by Capital and Related 

Financing Activities -                            (87,438)                (47,203)                (134,641)              

Cash Flows from Investing Activities
Interest received on investments 21,886                 5,898                    8,722                    36,506                 

Net Cash Provided by Investing Activities 21,886                 5,898                    8,722                    36,506                 

Net Change in Cash and Cash Equivalents 404,847               75,063                 276,575               756,485               

Cash and Cash Equivalents, Beginning of year 3,530,010            482,615               950,089               4,962,714            
Cash and Cash Equivalents, End of year 3,934,857            557,678               1,226,664            5,719,199            

Less Restricted Cash and Cash Equivalents (176,938)              (45,376)                (95,000)                (317,314)              
Unrestricted Cash and Cash Equivalents 3,757,919$         512,302$             1,131,664$         5,401,885$         

Business-Type Activities - Enterprise Funds
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Electric Fund Water Fund Sewer Fund Total
Reconciliation of Operating Income (Loss) to 

Net Cash Provided by Operating Activities
Operating income (loss) 283,169$             (74,394)$              140,505$             349,280$             
Adjustments to reconcile operating income 

(loss) to net cash provided by operating 

activities
Depreciation 136,624               108,282               211,265               456,171               

(Increase) decrease in
Accounts receivable, net (154,610)              35,843                 (13,823)                (132,590)              
Intergovernmental receivable -                            -                            (40,000)                (40,000)                
Prepaid expenses (862)                      777                       15                         (70)                        
Net pension asset 33,548                 51,895                 104,510               189,953               
Deferred pension outflows 6,786                    6,684                    10,349                 23,819                 

Increase (decrease) in
Accounts payable 190,823               45,886                 20,578                 257,287               
Accrued expenses (1,191)                  (360)                      (18,913)                (20,464)                
Customer deposits (17,706)                7,525                    -                            (10,181)                
Compensated absences (2,052)                  5,855                    9,331                    13,134                 
Deferred pension inflows (78,068)                (71,548)                (103,961)              (253,577)              

Other cash received for nonoperating 

revenues -                            35,358                 -                            35,358                 
Net Cash Provided by Operating 

Activities 396,461$             151,803$             319,856$             868,120$             

Business-Type Activities - Enterprise Funds
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1. Summary of Significant Accounting Policies 

The City was founded in 1823 and is a fourth-class city which operates under the laws regulating such as defined by 
Chapter 79 of the Revised Statutes of Missouri (RSMo).  The city is governed by a Mayor and a Board of Aldermen.  The 
City provides a variety of general governmental services to residents including general administrative services, public 
safety, public works, parks and recreation, and community services.  Other services include electric, water, sewer, and 
sanitation operations. 

The accounting policies of the City conform to accounting principles generally accepted in the United States of America 
as applicable to governments. The following is a summary of the more significant policies and practices of the City. 

Financial Reporting Entity 

As required by accounting principles generally accepted in the United States of America, the City has evaluated the 
criteria to determine whether any other entity meets the definition of a component unit and must be included in these 
financial statements.  The City has determined that no other outside entity meets the criteria and, therefore, no other 
entity has been included as a component unit in the financial statements.  In addition, the City is not aware of any entity 
of which the City would be considered a component unit.  

Basis of Presentation 

The basic financial statements include both the government-wide (the Statement of Net Position and the Statement of 
Activities) and fund financial statements. 

Government-Wide Financial Statements 

The government-wide statements display information about the government as a whole.  Governmental activities, 
which normally are supported by taxes and intergovernmental revenues, are reported separately from business-type 
activities, which rely to a significant extent on fees and charges for services for support. 

In the government-wide Statement of Net Position, both the governmental and business-type activities are consolidated 
and presented on the full accrual, economic resources basis of accounting. The consolidated presentation incorporates 
long-term assets and receivables as well as long-term debt and obligations, and it provides information to improve 
analysis and comparability. 

The government-wide Statement of Activities presents a comparison between direct expenses and program revenues 
for each function of the City’s governmental and business-type activities. Direct expenses are those that are specifically 
associated with a program or a function. Program revenues include charges for goods or services offered by the 
programs and grants and contributions that are restricted to meet operating and capital expenses of a particular 
program. Revenues that are not classified as program revenues, including all taxes, are presented as general revenues. 

Fund Financial Statements 

Separate fund financial statements are provided for governmental funds and proprietary funds.  The emphasis of fund 
financial statements is on major governmental and enterprise funds, each displayed in a separate column.  

The governmental fund financial statements are reported using the current financial resources measurement focus and 
the modified accrual basis of accounting.  Consequently, the emphasis on near-term inflows and outflows of resources 
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do not present the long-term impact of transactions.  It is necessary to convert the governmental fund data to arrive at 
the government-wide financial statements. Therefore, reconciliations have been provided following the Governmental 
Funds Balance Sheet and the Statement of Revenues, Expenditures and Changes in Fund Balance identifying categories 
that required conversion from the fund statements. 

The City reports the following governmental fund: 

General Fund: The General Fund is the City’s primary operating fund.  It accounts for all financial resources of 
the general government, except those required to be accounted for in another fund. 

Proprietary fund statements incorporate the accrual basis of accounting and focus on the change in total economic 
resources.  This presentation records long-term assets and liabilities, and recognizes revenues and expenses when 
transactions occur, regardless of their impact on the flow of cash.  Proprietary funds of the City include enterprise funds, 
which provide goods or services to users in exchange for charges or fees.  The focus of proprietary fund measurement is 
the determination of operating income, changes in net position, and cash flows. Operating revenues and expenses are 
distinguished from non-operating revenues and expenses. Operating revenues and expenses generally result from 
providing services and producing and delivering goods in connection with a proprietary fund’s principal ongoing 
operations. All revenues and expenses not meeting this definition are reported as non-operating revenues and 
expenses. The principal operating revenues of enterprise funds are charges to customers for services. Operating 
expenses consist of cost of sales and services, administrative expenses, depreciation of capital assets, and payment of 
debt. 

The City reports the following proprietary funds: 

Electric Fund: The Electric Fund accounts for electric service provided for most City residents.  All 
activities necessary to provide such services are accounted for in this fund, including billings, collections, 
operations, capital improvements, and financing and related debt service.   

Water Fund: The Water Fund accounts for water services provided to the residents of the City.  All 
activities necessary to provide such services are accounted for in this fund, including billings, collections, 
operations, capital improvements, and financing and related debt service. 

Sewer Fund:  The Sewer Fund accounts for sanitary sewer services provided to the residents of the City.  
All activities necessary to provide such services are account for in this fund, including billings, 
collections, operations, capital improvements, and finance and related-debt service. 

Adoption of New Accounting Standards 

GASB Statement No. 87, Leases, requires recognition of certain lease assets and liabilities for leases that previously were 
classified as operating leases.  It establishes a single model for lease accounting based on the foundational principle that 
leases are financings of a right to use an underlying asset.  The standard requires a lessee to recognize a lease liability 
and an intangible right-to-use lease asset, and a lessor to recognize a lease receivable and a deferred inflow of 
resources.  As of June 30, 2022, the City had no leases that are required to be reported in accordance with this new 
standard.  
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Cash, Cash Equivalents, and Investments 

The City maintains a cash and investment pool, which a majority of the City’s funds share.  Interest earned is allocated to 
individual funds based on their proportionate share of the pool. 

For purposes of the cash flow statement, all investments with an original maturity of three months or less at the time of 
purchase are considered to be cash equivalents.   

Investments of the City are reported at fair value. 

Fair Value 

The fair value measurement and disclosure framework provides for a fair value hierarchy that gives highest priority to 
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to 
unobservable inputs (Level 3 measurements). The asset’s or liability’s fair value measurement level within the fair value 
hierarchy is based on the lowest level of any input that is significant to the fair value measurement. There have been no 
significant changes from the prior year in the methodologies used to measure fair value. The levels of the fair value 
hierarchy are described below:   

Level 1:  Inputs using quoted prices in active markets for identical assets or liabilities 
Level 2:  Inputs using significant other observable inputs including quoted prices for similar assets or 

liabilities 
Level 3:  Inputs are significant unobservable inputs 

Accounts Receivable 

Accounts receivable in the governmental activities consists of miscellaneous receivables for services provided to citizens, 
such as for refuse services.  Accounts receivable in the business-type activities represent billed and unbilled charges for 
electric, water, and sewer.  Accounts receivable are shown net of allowances for uncollectible accounts. 

Prepaid Expenses 

Prepaid expenses reflect the payment of expenses that benefit more than one fiscal period.  The amount is amortized 
using the consumption method over the period the expense is for.  

Internal Balances 

Activity between funds that is representative of borrowing/lending arrangements outstanding at the end of the year is 
referred to as either “due to/due from other funds.”  Any residual balances outstanding between the governmental 
activities and business-type activities are reported in the government-wide financial statements as “internal balances.”   

Capital Assets 

Capital assets include land, buildings, improvements, equipment, and infrastructure assets (e.g., roads, bridges, storm 
sewers, and similar items) and are included in the applicable governmental or business-type activities columns in the 
government-wide financial statements. Capital assets, excluding land, are defined by the City as assets with a cost of 
$5,000 or greater and a useful life of at least one year. All land purchases are capitalized regardless of cost. All purchased 
capital assets are valued and recorded at cost where historical records are available and at an estimated historical cost 
where no historical records exist. Donated capital assets are valued at their estimated fair market value on the date 
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received. The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
asset lives are not capitalized. 

In conformity with GASB 34, infrastructure, such as streets and storm sewers, has been capitalized. Additionally, the City 
elected to depreciate its infrastructure assets. Depreciation is provided in amounts sufficient to relate the cost of the 
depreciable assets to operations over their estimated service lives on the straight-line basis. The service lives by type of 
asset are as follows: 

Building and improvements 20 - 40 years 
Machinery and equipment 3 - 15 years 
Infrastructure 20 - 50 years 

Expenses for maintenance and repairs are charged to expense; renewals and betterments are capitalized.  Capital asset 
additions that are not completed by year end have been reported as construction in progress.  There was no interest 
capitalized during the year ended June 30, 2022. 

Compensated Absences 

Employees earn sick leave at the rate of one day per calendar month of service, not to exceed 640 hours.  An employee 
with twenty years of service upon retirement or termination is paid for half of the sick pay accumulated, not to exceed 
250 hours.  Vacation leave is earned at various rates depending on years of employment, however, a maximum of 160 
hours may be carried forward to the succeeding fiscal year.  Compensated absences are recorded as a liability in the 
Statement of Net Position and the change is presented as net in the Notes to the Financial Statements. 

Unearned Revenue 

Unearned revenue in the governmental funds arise when assets are recognized before revenue recognition criteria have 
been satisfied.  As of June 30, 2022, the balance of $219,788 relates to the receipt of ARPA funds that have not been 
recognized. 

Deferred Outflows/Inflows of Resources 

In addition to assets, the Statement of Net Position and/or Balance Sheet will sometimes report a separate section for 
deferred outflows of resources. This separate financial statement element represents a consumption of net assets that 
applies to a future period and will not be recognized as an outflow of resources (expense/expenditure) until then.  The 
City has one item that qualifies for reporting in this category, deferred amounts relating to the pension plan.  

In addition to liabilities, the Statement of Net Position and/or Balance Sheet will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element represents an acquisition of net assets that 
applies to future periods and will not be recognized as an inflow of resources (revenue) until that time.  The City has one 
item that qualifies for reporting in this category, deferred amounts relating to the pension plan. 

Unavailable Revenue 

For governmental funds, unavailable revenue are receivables that were not collected within a time period soon enough 
after year end to be considered available to meet current operating needs and therefore do not qualify for recognition 
as revenue.   
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Long-term Debt  

In the government-wide financial statements and proprietary fund financial statements, long-term debt is reported in 
the statement of net position as liabilities in the applicable governmental activities, business-type activities, or 
proprietary fund type Statement of Net Position.  Issuance costs are expensed as incurred. 

Pensions 

For purposes of measuring the net pension liability (asset), deferred outflows of resources, and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of the Missouri Local 
Government Employees Retirement System (LAGERS) and additions to or deductions from LAGERS fiduciary net position 
have been determined on the same basis as they are reported by LAGERS. For this purpose, benefit payments (including 
refunds of employee contributions) are recognized when due and payable in accordance with the benefit terms. 

Net Position 

In the government-wide and proprietary fund financial statements, equity is displayed in three components as follows: 

Net Investment in Capital Assets: This consists of capital assets, net of accumulated depreciation, less the 
outstanding balances of any bonds, notes or other borrowings that are attributable to the acquisition, 
construction, or improvement of those assets. 

Restricted: This consists of net position that is legally restricted by outside parties or by law through 
constitutional provisions or enabling legislation. 

Unrestricted: This consists of net position that does not meet the definition of restricted or net investment in 
capital assets. 

When an expense is incurred for purposes for which both restricted and unrestricted net position are available, the City 
first applies restricted net position. 

Fund Balance Classification 

In the fund financial statements, governmental funds report aggregate amounts for five classifications of fund balances 
based on constraints imposed on the use of these resources as follows: 

Nonspendable fund balance: This classification includes amounts that cannot be spent because they are either a) 
not in spendable form or b) legally or contractually required to be maintained intact. 

Restricted fund balance: This classification reflects the constraints imposed on resources either a) externally by 
creditors, grantors, contributors, or laws or regulations of other governments; or b) imposed by law through 
constitutional provisions or enabling legislation. 

Committed fund balance: These amounts can only be used for specific purposes pursuant to constraints imposed 
by formal resolutions of the Board of Aldermen – the government’s highest level of decision-making authority. 
Those committed amounts cannot be used for any other purpose unless the Board removes the specified use by 
taking the same type of action imposing the commitment.  
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Assigned fund balance This classification reflects the amounts constrained by the City’s “intent” to be used for 
specific purposes but are neither restricted nor committed. Assigned fund balances include all remaining 
amounts (except negative balances) that are reported in the governmental funds, other than the General Fund, 
that are not classified as nonspendable and are neither restricted nor committed. 

Unassigned fund balance: This fund balance is the residual classification for the General Fund. It is also used to 
report negative fund balances in other governmental funds. 

In circumstances when a disbursement is made for a purpose for which amounts are available in multiple fund balance 
classifications, fund balance is depleted in the order of restricted, committed, assigned, and unassigned. 

Revenue Recognition 

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on November 1 and are due 
and payable at that time. All unpaid taxes levied November 1 become delinquent after December 31 of that year.  In the 
governmental funds, revenues are considered available and recognized if collected within 60 days after year end, and 
proceeds of long-term debt are reported as other financing sources. 

Program Revenues 

In the Statement of Activities, revenues that are derived directly from each activity or from parties outside the City’s 
taxpayers are reported as program revenues. These include 1) charges for city court fines, licenses and permits, planning 
and zoning services, parks and recreation services or privileges provided, 2) operating grants and contributions, and 3) 
capital grants and contributions. All other governmental revenues are reported as general. All taxes are classified as 
general revenues, even if restricted for a specific purpose. 

Operating Revenues and Expenses 

Operating revenues and expenses for proprietary funds are those that result from providing services and producing and 
delivering goods and services. All other revenues and expenses are considered nonoperating.  

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
of America requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

2. Deposits and Investments  

The City maintains a cash pool that is available for use by all funds.   

Custodial Credit Risk 

For deposits, custodial credit risk is the risk that in the event of bank failure, the City’s deposits may not be returned to 
it.  Protection of the City’s deposits is provided by the Federal Deposit Insurance Corporation, by eligible securities 
pledged by the financial institution, or by a single collateral pool established by the financial institution.  As of June 30, 
2022, all bank balances on deposit were entirely insured or collateralized. 
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3. Restricted Assets 

Restricted cash and investments and net position are restricted for the following: 

Restricted Cash

Restricted Net 

Position

Governmental Activities

Unspent ARPA grant advances 219,788$             -$                          

Business-Type Activities

Electric Fund

Refundable customer deposits 176,938$             -$                          

Water Fund

Refundable customer deposits 45,376                 -                            

Sewer Fund

Unspent proceeds from interim financing 95,000 -                            

Total Business-Type Activities 317,314$             -$                          
 

4. Accounts Receivable 

The City presents accounts receivables net of allowance for doubtful accounts as follows:  

Accounts 

Receivable Allowance

Net Accounts 

Receivable

Utilities Receivable

Governmental Activities
General Fund 33,540$               -$                          33,540$               

Business-type Activities
Electric Fund 410,413               107,668               302,745               
Water Fund 179,342               38,744                 140,598               
Sewer Fund 141,006               29,856                 111,150               

730,761               176,268               554,493               
764,301$             176,268$             588,033$             
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5. Assessed Valuation, Tax Levy, & Legal Debt Margin 

The assessed valuation of the tangible property and the tax levy per $100 assessed valuation of that property were as 
follows: 

2021

Assessed Valuation

Real estate 14,293,340$       

Personal property 4,352,372           

Total 18,645,712$       

2021

Tax Rate Per $100 of Assessed Valuation

General levy 0.5743$               
 

The legal debt margin at June 30, 2022, was computed as follows: 

Ordinary (1) Additional (2) Total

Constitutional debt limit 1,864,571$         1,864,571$         3,729,142$         

General Obligation Bonds payable -                            -                            -                            

Legal Debt Margin 1,864,571$         1,864,571$         3,729,142$         

General Obligation Bonds

 

(1) Under Article VI, Section 26(b) and (c), Missouri Constitution, the City, by a vote of its qualified electors voting 
therein, may incur an indebtedness for any purposes authorized in the charter of the City or by any general law of the 
State of Missouri. The borrowings authorized by this section shall not exceed ten percent of the value of the taxable 
tangible property in the City. 

(2) Under Article VI, Section 26(d) and (e), Missouri Constitution, the City, by a vote of its qualified electors voting 
therein, may become indebted not exceeding in the aggregate an additional ten percent for the purpose of acquiring 
rights-of-way, construction, extending, and improving streets and avenues, and/or sanitary or storm sewer systems; and 
purchasing or constructing waterworks, electric or other light plants, provided that the total general obligation 
indebtedness of the City does not exceed twenty percent of the value of the taxable tangible property in the City. 
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6. Capital Assets 

Governmental Activities 

Capital asset activity for the year ended June 30, 2022, for the City’s governmental activities was as follows: 

Balance Balance

June 30, June 30,

2021 Additions Deletions 2022

Governmental Activities

Non-depreciable Capital Assets

Land 41,585$          -$                   -$                   41,585$          
Total capital assets not being depreciated 41,585            -$                   -$                   41,585            

Depreciable Capital Assets

Building, improvements, and infrastructure 3,300,329       464,105$     -$                   3,764,434       

Machinery and equipment 783,182          15,039          -                     798,221          

Total depreciable capital assets 4,083,511       479,144$     -$                   4,562,655       

Less Accumulated Depreciation 2,848,575       150,722$     -$                   2,999,297       

Total depreciable capital assets, net 1,234,936       1,563,358       
Governmental Activities Capital Assets, net 1,276,521$    1,604,943$    

 

Depreciation expense for governmental activities was charged to functions as follows: 

Administrative 23,583$          

Police 15,830            

Streets 59,150            

Fire 40,541            

Parks and recreation 11,358            

Building inspection 260                  

150,722$        
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Business-type Activities 

Capital asset activity for the year ended June 30, 2022, for the City’s business-type activities was as follows: 

Balance Balance

June 30, June 30,

2021 Additions Deletions 2022

Business-Type Activities

Electric

Depreciable Capital Assets

Buildings, improvements, and plant 6,108,873$    -$                   -$                   6,108,873$    

Machinery and equipment 170,591          -                     -                     170,591

Total depreciable capital assets 6,279,464       -$                   -$                   6,279,464       

Less Accumulated Depreciation 4,039,004       136,624$     -$                   4,175,628

Total depreciable capital assets, net 2,240,460       2,103,836       

Water

Non-depreciable Capital Assets

Land 276,006          -$                   -$                   276,006

Total capital assets not being depreciated 276,006          -$                   -$                   276,006          

Depreciable Capital Assets

Buildings, improvements, and plant 5,522,972       -$                   -$                   5,522,972

Machinery and equipment 47,405            -                     -                     47,405

Total depreciable capital assets 5,570,377       -$                   -$                   5,570,377       

Less Accumulated Depreciation 2,446,144       108,282$     -$                   2,554,426       

Total depreciable capital assets, net 3,124,233       3,015,951       

Sewer

Non-depreciable Capital Assets

Land 15,670            -$                   -$                   15,670

Total capital assets not being depreciated 15,670            -$                   -$                   15,670            

Depreciable Capital Assets

Buildings, improvements, and plant 9,418,770       4,731,107$  -$                   14,149,877

Machinery and equipment 203,039          -                     -                     203,039

Total depreciable capital assets 9,621,809       4,731,107$  -$                   14,352,916    

Less Accumulated Depreciation 5,018,257       211,265$     -$                   5,229,522       

Total depreciable capital assets, net 4,603,552       9,123,394       

Business-Type Activities Capital Assets, net 10,259,921$  14,534,857$  
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7. Long-Term Obligations 

Governmental Activities 

Long-term obligations and activities of the City’s governmental activities for the year ended June 30, 2022, are as 
follows: 

Balance Balance Amounts
June 30, June 30, Due Within

2021 Additions Retirements 2022 One Year
Direct Borrowing

Equipment 5,400$            -$                     5,400$            -$                     -$                     
Compensated Absences 33,124            24,467            -                       57,591            -                       

Total 38,524$          24,467$          5,400$            57,591$          -$                     
 

Business-type Activities 

Long-term debt of the business-type activities for the year ended June 30, 2022, is summarized as follows: 

Balance Balance Amounts
June 30, June 30, Due Within

2021 Additions Retirements 2022 One Year
Direct Placements and Borrowings

Revenue Bonds
Series 2010A 2,561,095$    -$                     85,126$          2,475,969$    70,262$          
Series 2021 1,690,000      -                       55,000            1,635,000      55,000            

Interim Construction Notes -                       3,233,000      -                       3,233,000      3,233,000      
4,251,095      3,233,000      140,126          7,343,969      3,358,262      

Compensated Absences 35,767            13,132            -                       48,899            -                       
Total 4,286,862$    3,246,132$    140,126$        7,392,868$    3,358,262$    

 

Revenue Bonds  

On June 29, 2010, the City issued Series 2010A Taxable Combined Waterworks and Sewerage System Revenue Bonds in 
the amount of $3,078,000.  Principal is due in annual installments on March 1st through 2044, with interest at 4.125%.  
Interest subsidy payments on these bonds are received annually.  The interest subsidy rate at the time of issuance was 
equal to approximately 35% of the amount of each interest payment, however, due to the result of automatic cuts in 
federal spending, the amount of subsidy has been cut by 5.7% through fiscal year 2030. 

On December 15, 2020, the City issued Series 2021 Combined Waterworks and Sewerage System Refunding Revenue 
Bonds in the amount of $1,690,000.  Proceeds were used to current refund the City’s Combined Waterworks and 
Sewerage System Revenue Bonds, Series B in full and to pay costs of issuing the bonds.  The bonds are special limited 
obligations of the City payable solely from the income and revenues derived from the operation of the combined 
waterworks and sewerage system.  Principal is due in annual installments on December 1st through 2046.  Interest is due 
on June 1st and December 1st of each year and ranges from 1.2% to 2.25%. 
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Interim Construction Notes 

On July 21, 2021, the City entered into an advance agreement with the Missouri Public Utilities Commission to issue 
Series 2020 Interim Construction Notes in the amount not to exceed $3,233,000 for the purpose of constructing 
extensions, additions, and improvements to the existing combined waterworks and sewerage system of the City.  The 
City has obtained a commitment for permanent financing from the United States Department of Agriculture Rural 
Development.  The Notes accrue interest at 2.5% and will be refunded and retired concurrently with the issuance and 
delivery of the Series 2022C Combined Waterworks and Sewerage System Revenue Bonds.  As of June 30, 2022, 
$3,138,000 of the Notes had been issued.  

Available Bonds 

On November 8, 2005, the voters of the City authorized $9,700,000 of combined waterworks and sewerage system 
revenue bonds.  As of June 30, 2022, the City has issued $4,945,000 of the bonds approved at the election, leaving 
$4,755,00 of authorized, but unissued authority.  The Series 2022C bonds, issued in September 2022 will use a 
significant portion of the remaining authorized but unissued bonds. 

Annual debt service requirements to maturity for the above obligations, excluding compensated absences, as of June 30, 
2022, are as follows: 

Year Ending

June 30, Principal Interest Total

2023 3,358,262$         226,876$             3,585,138$         

2024 130,962               126,125               257,087               

2025 132,756               123,230               255,986               

2026 164,791               90,096                 254,887               

2027 139,033               114,973               254,006               

2028-2032 769,936               508,907               1,278,843           

2033-2037 901,650               377,182               1,278,832           

2038-2042 1,066,752           213,437               1,280,189           

2043-2047 679,827               39,579                 719,406               

7,343,969$         1,820,405$         9,164,374$         

Direct Placements and Borrowings

 

8. Employee Pension Plan 

General Information about the Pension Plan 

Plan Description. The City’s defined benefit pension plan provides certain retirement, disability and death benefits to 
plan members and beneficiaries. The City participates in the Missouri Local Government Employees Retirement System 
(LAGERS). LAGERS is an agent multiple-employer, statewide public employee pension plan established in 1967 and 
administered in accordance with RSMo. 70.600-70.755. As such, it is LAGERS responsibility to administer the law in 
accordance with the expressed intent of the General Assembly. The plan is qualified under the Internal Revenue Code 
Section 401(a) and is tax exempt. The responsibility for the operations and administration of LAGERS is vested in the 
LAGERS Board of Trustees consisting of seven persons. LAGERS issues a publicly available financial report that includes 
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financial statements and required supplementary information. This report may be obtained by accessing the LAGERS 
website at www.molagers.org. 

Benefits Provided. LAGERS provides retirement, death and disability benefits. Benefit provisions are adopted by the 
governing body of the employer, within the options available in the state statutes governing LAGERS. All benefits vest 
after 5 years of credited service. Employees who retire on or after age 60 (55 for police and fire) with 5 or more years of 
service are entitled to an allowance for life based upon the benefit program information provided below. Employees 
may retire with an early retirement benefit with a minimum of 5 years of credited service and after attaining age 55 (50 
for police and fire) and receive a reduced allowance. 

  2022 Valuation 

 Benefit Multiplier 1.50% for life 

 Final Average Salary 8 Years 

 Member Contributions 0% 

Benefit terms provide for annual post-retirement adjustments to each member’s retirement allowance subsequent to 
the member’s retirement date. The annual adjustment is based on the increase in the Consumer Price Index and is 
limited to 4% per year. 

Employees Covered by Benefit Terms. At June 30, 2022, the following employees were covered by the benefit terms: 

General Police Total

Retirees or beneficiaries currently receiving benefits 26 4 30

Inactive employees entitled to but not yet receiving benefits 6 8 14

Active employees 15 8 23

47 20 67
 

Contributions. The employer is required to contribute amounts at least equal to the actuarially determined rate, as 
established by LAGERS. The actuarially determined rate is the estimated amount necessary to finance the cost of 
benefits earned by employees during the year. With an additional amount to finance an unfunded accrued liability. Full-
time employees of the employer do not contribute to the pension plan. Employer contribution rates were 6.3% for 
General and 22.6% for Police, of annual covered payroll. 

Net Pension Asset (Liability). The employer’s net pension asset (liability) was measured as of June 30, 2022, and the total 
pension liability used to calculate the net pension asset was determined by an actuarial valuation as of February 28, 
2022. The roll-forward of total pension liability from February 28, 2022 to June 30, 2022 reflects expected service cost 
and interest reduced by actual benefit payments. 
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Actuarial Assumptions. The total pension asset in the February 28, 2022, actuarial valuation was determined using the 
following actuarial assumptions, applied to all periods included in the measurement: 

 Inflation 2.75% wage inflation; 2.25% price inflation 

 Salary Increase 2.75% to 6.75% including wage inflation for the General Division 

  2.75% to 6.55% including wage inflation for the Police Division 

 Investment rate of return 7.00%, net of investment expenses 

The healthy retiree mortality tables, for post-retirement mortality, were 115% of the PubG-2010 Retiree Mortality Table 
for males and females. The disabled retiree mortality tables, for post-retirement mortality, were the 115% of the PubNS-
2010 Disabled Retiree Mortality Table for males and females. The pre-retirement mortality tables used were 75% of the 
PubG-2010 Employee Mortality Tables for males and females of General groups, and 75% of the PubS-2010 Employee 
Mortality Table for males and females of Police groups. 

Mortality rates for a particular calendar year are determined by applying the MP-2020 mortality improvement scale to 
the above-described tables. 

The actuarial assumptions used in the February 28, 2022 valuation were based on the results of an actuarial experience 
study covering the period March 1, 2015 through February 29, 2020. 

The long-term expected rate of return on pension plan investments was determined using a model method in which the 
best-estimate ranges of expected future real rates of return (expected returns, net of investment expenses and inflation) 
are developed for each major asset class. These ranges are combined to produce the long-term expected rate of return 
by weighting the expected future real rates of return by the target asset allocation percentage and by adding expected 
inflation. The target allocation and best estimate of arithmetic real rates of return for each major asset class are 
summarized in the following table: 

Asset Class Target Allocation

Long-term Expected Real 

Rate of Return

Alpha 15.00% 3.67%

Equity 35.00% 4.78%

Fixed Income 31.00% 1.41%

Real Assets 36.00% 3.29%

Strategic Assets 8.00% 5.25%

Cash/Leverage -25.00% -0.29%

 

Discount Rate. The discount rate used to measure the total pension liability is 7.00%. The projection of cash flows used 
to determine the discount rate assumes that employer and employee contributions will be made at the rates agreed 
upon for employees and the actuarially determined rates for employers. Based on these assumptions, the pension plan’s 
fiduciary net position was projected to be available to pay all projected future benefit payments of current active and 
inactive employees. Therefore, the long-term expected rate of return on pension plan investments was applied to all 
periods of projected benefit payment to determine the total pension liability. 
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Changes in the Net Pension Liability (Asset) 

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability (Asset)

General Division (a) (b) (a) - (b)
Balance at beginning of year 3,030,185$            4,138,114$            (1,107,929)$           
Changes for the year

Service cost 40,129                    -                               40,129                    
Interest on total pension liability 204,168                  -                               204,168                  
Difference between expected and actual experience of the 

total pension liability 74,202                    -                               74,202                    
Contributions - employer -                               32,812                    (32,812)                   
Net investment income -                               2,538                      (2,538)                     
Benefit payments, including refunds (271,028)                (271,028)                -                               
Administrative expenses -                               (4,750)                     4,750                      
Other (net transfers) -                               (77,811)                   77,811                    
Net Changes 47,471                    (318,239)                365,710                  

Balance at end of year 3,077,656              3,819,875              (742,219)                

Police Division
Balance at beginning of year 1,196,575              1,079,854              116,721                  
Changes for the year

Service cost 23,604                    -                               23,604                    
Interest on total pension liability 82,914                    -                               82,914                    
Difference between expected and actual experience of the 

total pension liability 94,536                    -                               94,536                    
Contributions - employer -                               65,617                    (65,617)                   

Net investment income -                               939                         (939)                        

Benefit payments, including refunds (48,201)                   (48,201)                   -                               

Administrative expenses -                               (1,326)                     1,326                      

Other (net transfers) -                               (1,128)                     1,128                      

Net Changes 152,853                  15,901                    136,952                  

Balance at end of year 1,349,428              1,095,755              253,673                  

Total Plan Balances at end of year 4,427,084$            4,915,630$            (488,546)$              

Increase (Decrease)

 

Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate. The following presents the Net Pension 
Liability (Asset) of the employer, calculated using the discount rate of 7.00%, as well as what the employer’s Net Pension 
Liability (Asset) would be using a discount rate that is one percentage point lower (6.00%) or one percentage point 
higher (8.00%) than the current rate. 
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Current Single

Discount Rate

1% Decrease Assumption 1% Increase

General Division 6.00% 7.00% 8.00%

Total Pension Liability 3,412,654$         3,077,656$         2,794,066$         

Plan Fiduciary Net Position 3,819,875           3,819,875           3,819,875           

Net Pension Liability (Asset) (407,221)              (742,219)              (1,025,809)          

Police Division

Total Pension Liability 1,577,369           1,349,428           1,165,300           

Plan Fiduciary Net Position 1,095,755           1,095,755           1,095,755           

Net Pension Liability (Asset) 481,614               253,673               69,545                 

Total Net Pension Liability (Asset) 74,393$               (488,546)$           (956,264)$           
 

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions 

For the year ended June 30, 2022, the employer recognized pension expense of $10,985 relating to the General Division 
and a pension credit of $33,409 relating to the Police Division. The employer reported deferred outflows and inflows of 
resources related to pensions from the following sources:  

Deferred 

Outflow of 

Resources

Deferred 

(Inflow) of 

Resources

Net Deferred 

Outflows 

(Inflows) of 

Resources

General Division

Differences between expected and actual experience 26,637$               -$                          26,637$               

Net difference between projected and actual earnings 

on pension plan investments -                            (133,568)              (133,568)              

26,637                 (133,568)              (106,931)              

Police Division

Differences between expected and actual experience 73,875                 (34,231)                39,644                 

Assumption changes -                            (5,546)                  (5,546)                  

Net difference between projected and actual earnings 

on pension plan investments -                            (17,296)                (17,296)                

73,875                 (57,073)                16,802                 

Total 100,512$             (190,641)$           (90,129)$              
 

*The amount reported as deferred outflows of resources resulting from contributions subsequent to the measurement 
date will be recognized as an addition in the net pension asset in the year ending June 30, 2023. 
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Amounts reported as deferred outflows and inflows of resources related to pensions will be recognized in future 
pension expenses as follows: 

Year Ending General Police

June 30, Division Division Total

2023 (19,825)$              6,618$                 (13,207)$              

2024 (51,662)                1,682                   (49,980)                

2025 (90,661)                (6,532)                  (97,193)                

2026 55,217                 15,034                 70,251                 

2027 -                            -                            -                            

Thereafter -                            -                            -                            

(106,931)$           16,802$               (90,129)$              

Net Deferred Outflows and (Inflows) of Resources

 

Payable to the Pension Plan 

At June 30, 2022, the City had $7,235 of payments due to the Plan. 

9. Pledged Revenues 

The City has pledged future water and sewer customer revenues to repay the Series 2021 revenue bonds.  The bonds 
are payable solely from customer net revenues and are payable through 2046.  Net revenues are revenues of the system 
less expenses of the system with the exception of depreciation.  The total principal and interest remaining to be paid on 
the bonds is $2,082,311.  Principal and interest paid for the current year and total customer net revenues were $86,888 
and $385,658, respectively. 

10. Risk Management 

The City is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters. The City has transferred its risk by obtaining coverage from a 
public self-insured insurance pool. In addition, it has effectively managed risk through various employee education and 
prevention programs. There has been no significant reduction in insurance coverage from the previous year. 

11. Claims & Adjustments 

The City participates in federal and state programs that are fully or partially funded by grants or loans received from 
other governmental units. Expenditures financed by grants and loans are subject to audit by the appropriate 
government. If expenditures are disallowed due to noncompliance with program regulations, the City may be required 
to reimburse the grantor government. The City believes that disallowed expenditures, if any, based upon subsequent 
audits will not have a material effect on the City’s financial position. 

12. Commitments 

As of June 30, 2022, the City had an outstanding commitment relating the wastewater collection system improvements 
project.  The remaining amount of the contract due and yet to be completed, less retainage payable, was $195,661. 
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13. Subsequent Event 

On September 15, 2022, the City issued $3,233,000 in Series 2022C Combined Waterworks and Sewerage System 
Revenue Bonds for the purpose of refunding and retiring the Series 2020 Interim Construction Notes and providing long-
term financing for extending and improving the combined waterworks and sewerage system. 

14. Restatement 

The Capital Projects Fund was erroneously reported as a separate fund in the prior year financial statements.  Due to 
this error, beginning fund balances of the General and Capital Projects Funds were restated so that the balance that was 
reported as a Capital Project Fund is included correctly in the General Fund. 

In March 2021, the Board approved that an interfund loan between the Electric Fund and the General Fund be forgiven.  
This was not reflected in the prior year financial statements, and therefore, beginning net position and fund balances 
were restated to correct this oversight.   

Beginning net position and fund balances were also restated for other errors identified during the current year relating 
to sales tax receivable, inventory, and capital assets.   

The restatement to beginning net positions and fund balances are noted below: 

General Fund

Capital 

Projects Fund Electric Fund Water Fund Sewer Fund

Governmental 

Activities

Business-type 

Activities
June 30, 2021, as previously 

reported 398,727$        299,249$        6,030,627$    2,431,831$    3,211,158$    1,929,285$    11,673,616$  
Cash 299,249          (299,249)        -                       -                       -                       -                       -                       
Taxes receivable (44,731)           -                       -                       -                       -                       (44,731)           -                       
Inventory (42,423)           -                       (146,468)        (29,980)           (3,477)             (42,423)           (179,925)        
Note receivable -                       -                       (238,557)        -                       -                       -                       (238,557)        
Capital assets -                       -                       24,271            2,796              22,052            1,223              49,119            
Accumulated depreciation -                       -                       (2,816)             (844)                (13,965)           (18,421)           (17,625)           
Accounts payable -                       -                       162,073          -                       -                       -                       162,073          
Compensated absences 33,124            -                       -                       -                       -                       -                       -                       
Notes payable 238,557          -                       -                       -                       -                       238,557          -                       

June 30, 2021, as restated 882,503$        -$                     5,829,130$    2,403,803$    3,215,768$    2,063,490$    11,448,701$  

Funds
Reporting Units Affected by Restatements of Beginning Balances

Government-Wide
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Variance
Original Final With Final
Budget Budget Actual Budget

Revenues
Taxes

Property taxes 101,700$             101,700$             100,615$             (1,085)$                
Sales tax 325,200               325,200               356,669               31,469                 
Franchise tax 88,500                 88,500                 32,678                 (55,822)                
Motor vehicle 110,800               110,800               118,823               8,023                    
Other 36,920                 36,920                 30,813                 (6,107)                  

Licenses and permits 21,800                 21,800                 20,074                 (1,726)                  
Intergovernmental revenues 465,000               465,000               221,871               (243,129)              
Court fees and fines 24,350                 24,350                 28,118                 3,768                    
Sanitation charges 146,750               146,750               139,242               (7,508)                  
Park fees 10,000                 10,000                 18,843                 8,843                    
Miscellaneous

Interest income 27,700                 27,700                 25,786                 (1,914)                  
Donations 40,000                 40,000                 194,276               154,276               
Other 35,700                 35,700                 21,847                 (13,853)                

Total Revenues 1,434,420            1,434,420            1,309,655            (124,765)              

Expenditures
Current

General government 328,080               328,080               394,165 (66,085)                
Police 557,670               557,670               586,959 (29,289)                
Streets 499,301               499,301               134,159 365,142               
Fire 58,410                 58,410                 23,204 35,206                 
Parks and recreation 184,341               184,341               160,169 24,172                 
Animal control 3,900                    3,900                    4,404 (504)                      
Building inspection 57,480                 57,480                 24,743 32,737                 
Economic development 26,480                 26,480                 17,567 8,913                    

Capital outlay -                            -                            479,144               (479,144)              
Total Expenditures 1,715,662            1,715,662            1,824,514            (108,852)              

Excess (Deficit) of Revenues Over Expenditures (281,242)              (281,242)              (514,859)              (233,617)              

Other Financing Sources (Uses)
Payment in lieu of taxes 299,850 299,850               284,827 (15,023)                
Operating transfers in 21,000                 21,000                 -                            (21,000)                

Total Other Financing Sources (Uses) 320,850               320,850               284,827               (36,023)                

Net Change in Fund Balance 39,608                 39,608                 (230,032)              (269,640)              

Beginning Fund Balance, as previously 

reported 398,727               398,727               398,727               -                            
Restatement -                            -                            483,776               483,776               

Beginning Fund Balance, as restated 398,727               398,727               882,503 483,776               
Ending Fund Balance 837,062$             837,062$             652,471$             697,912$             
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Budgets and Budgetary Accounting 

The City uses the following procedures in establishing the budgetary data reflected in the financial statements: 

1. Prior to June, Administration submits to the Board of Aldermen a proposed operating budget for the fiscal year 
commencing the following July 1. The operating budget includes proposed expenditure plans for all fund types 
and the proposed means of financing them.  The primary basis of budgetary control is at the department level. 

2. One public hearing is conducted by the Board of Aldermen in June to obtain taxpayers’ comments on the 
proposed budget and tax levy. 

3. Prior to July 1, ordinances are passed by the Board of Aldermen which provide for legally adopted budgets for all 
funds of the City. 

4. Formal budgetary integration is employed as a management control device for all funds of the City. 

5. Budgets are adopted on a basis consistent with GAAP. Budgeted amounts may be amended during the year by 
the Board of Aldermen. 
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June 30, June 30, June 30, June 30, June 30, June 30, June 30, June 30,
2022 2021 2020 2019 2018 2017 2016 2015

Total Pension Liability
Service cost 63,733$          63,284$          67,303$          63,793$          58,863$          55,030$          53,127$          59,020$          
Interest on the total pension liability 287,082          293,782          300,696          281,555          271,940          264,366          242,425          235,370          
Difference between expected and actual 
experience 168,738          88,961            (241,447)         87,250            (30,890)           (53,623)           57,291            (2,839)             
Changes of assumptions -                       (105,492)         -                       -                       -                       -                       107,387          -                       
Benefit payments, including refunds (319,229)         (265,074)         (176,371)         (164,436)         (174,818)         (151,941)         (164,902)         (216,889)         
Net Change in Total Pension Liability 200,324          75,461            (49,819)           268,162          125,095          113,832          295,328          74,662            

Total Pension Liability, Beginning 4,226,760       4,151,299       4,201,118       3,932,956       3,807,861       3,694,029       3,398,701       3,324,039       
Total Pension Liability, Ending 4,427,084       4,226,760       4,151,299       4,201,118       3,932,956       3,807,861       3,694,029       3,398,701       

Plan Fiduciary Net Position
Contributions - employer 98,429            88,554            81,927            72,791            64,244            62,501            61,202            65,596            
Pension plan net investment income 3,477               1,187,858       57,218            259,698          445,118          398,868          (9,567)             71,345            
Benefit payments, including refunds (319,229)         (265,074)         (176,371)         (164,436)         (174,818)         (151,941)         (164,902)         (216,889)         
Pension plan administrative expense (6,076)             (5,441)             (6,317)             (5,553)             (3,842)             (3,877)             (3,785)             (4,101)             
Other (net transfers) (78,939)           115,822          (116,237)         13,664            6,765               9,753               24,663            (41,909)           
Net Change in Plan Fiduciary Net Position (302,338)         1,121,719       (159,780)         176,164          337,467          315,304          (92,389)           (125,958)         

Plan Fiduciary Net Position, Beginning 5,217,968       4,096,249       4,256,029       4,079,865       3,742,398       3,427,094       3,519,483       3,645,441       
Plan Fiduciary Net Position, Ending 4,915,630       5,217,968       4,096,249       4,256,029       4,079,865       3,742,398       3,427,094       3,519,483       

Employer Net Pension Liability (Asset) (488,546)$       (991,208)$       55,050$          (54,911)$         (146,909)$       65,463$          266,935$        (120,782)$       

Plan fiduciary net position as a 
percentage of the total pension liability 111.04% 123.45% 98.67% 101.31% 103.74% 98.28% 92.77% 103.55%

Covered payroll 857,439$        594,999$        737,565$        725,362$        668,863$        648,469$        608,265$        602,044$        

Employer's net pension liability (asset) as a 
percentage of covered payroll 56.98% 166.59% -7.46% 7.57% 21.96% -10.10% -43.88% 20.06%  
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2022 2021 2020 2019 2018 2017 2016 2015 2014 2013

Actuarially determined contribution 104,159$      104,518$      94,659$        83,849$        81,037$        74,141$        72,369$        67,385$        103,704$      106,424$      

Contributions in relation to the 

actuarially determined contribution 98,062          88,823          81,978          72,835          64,248          62,618          59,456          67,187          86,339          81,445          

Contribution deficiency (excess) 6,097$          15,695$        12,681$        11,014$        16,789$        11,523$        12,913$        198$              17,365$        24,979$        

Covered payroll 805,339$      726,341$      736,524$      737,543$      707,409$      649,090$      642,925$      669,468$      731,790$      747,105$      

Contributions as a percentage of

covered payroll 12.18% 12.23% 11.13% 9.88% 9.08% 9.65% 9.25% 10.04% 11.80% 10.90%
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Valuation Date: February 28, 2022 

Notes: The roll-forward of total pension liability from February 28, 2022 to June 30, 2022 reflects expected service cost 
and interest reduced by actual benefit payments. 

Methods and Assumptions Used to Determine Contribution Rates 

Actuarial Cost Method: Entry Age Normal and Modified Terminal Funding 

Amortization Method: Level Percentage of Payroll, Closed 

Remaining Amortization Period:  10 to 17 years for the General Division 

 7 to 17 years for the Police Division 

Asset Valuation Method: 5-Year smoothed market; 20% corridor 

Inflation: 2.75% wage inflation; 2.25% price inflation 

Salary Increases:  2.75% to 6.75% including wage inflation for the General Division 

 2.75% to 6.55% including wage inflation for the Police Division 

Investment Rate of Return: 7.00%, net of investment expenses 

Retirement Age: Experience-based table of rates that are specific to the type of eligibility condition 

Mortality: The healthy retiree mortality tables, for post-retirement mortality, used in evaluating allowances to be paid 
were 115% of the PubG-2010 Retiree Mortality Table for males and females.  The disabled retiree mortality tables, for 
post-retirement mortality, were the 115% of the PubNS-2010 Disabled Retiree Mortality Table for males and females. 
The pre-retirement mortality tables used were 75% of the PubG-2010 Employee Mortality Tables for males and females 
of General groups, and 75% of the PubS-2010 Employee Mortality Table for males and females of Police and Fire groups.  

Mortality rates for a particular calendar year are determined by applying the MP-2020 mortality improvement scale to 
the above-described tables. 

Other Information: None 
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Independent Auditors' Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards 

 

Honorable Mayor and Board of Aldermen 
City of Fayette 
Fayette, Missouri 
 

 

We have audited, in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States, the financial statements of the governmental activities, business-type activities, and each major 
fund of the City of Fayette, Missouri, as of and for the year ended June 30, 2022, and the related notes to the financial 
statements, which collectively comprise the City of Fayette’s basic financial statements, and have issued our report 
thereon, dated April 1, 2026.  

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City of Fayette's internal control 
over financial reporting (internal control) as a basis of designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the City of Fayette’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the City’s internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control 
such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be 
prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention by 
those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control over financial reporting that might be material weaknesses or 
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were not identified.  
We identified a certain deficiency in internal control, described in the accompanying Schedule of Findings and 
Questioned Costs as item 2022-001, that we consider to be a material weakness. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of Fayette's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 

City of Fayette, Missouri’s Response to Finding 

Government Auditing Standards requires the auditor to perform limited procedures on the City’s response to the finding 
identified in our audit and described in the accompanying Schedule of Findings and Questioned Costs.  The City’s 
response was not subjected to the other auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on the response. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

KPM CPAS, LLC 
Springfield, Missouri 
April 1, 2026 
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Independent Auditors' Report on Compliance for Each Major Federal Program; Report on 
Internal Control over Compliance; and Report on the Schedule of Expenditures of Federal 

Awards Required by the Uniform Guidance  
 

 

Honorable Mayor and Board of Aldermen 
City of Fayette 
Fayette, Missouri 
 

Report on Compliance for Each Major Federal Program  

Opinion on Each Major Federal Program  

We have audited the City of Fayette, Missouri’s compliance with the types of compliance requirements identified as 
subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of the City of 
Fayette, Missouri's major federal programs for the year ended June 30, 2022.  The City of Fayette, Missouri's major 
federal programs are identified in the Summary of Auditors’ Results section of the accompanying Schedule of Findings 
and Questioned Costs.  

In our opinion, the City of Fayette, Missouri, complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended June 30, 2022.  

Basis for Opinion on Each Major Federal Program  

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in the Auditors’ 
Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of the City of Fayette, Missouri, and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. 
Our audit does not provide a legal determination of the City’s compliance with the compliance requirements referred to 
above.  

Responsibilities of Management for Compliance  

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, statutes, 
regulations, rules, and provisions of contracts or grant agreements applicable to the City’s federal programs.  
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Auditors’ Responsibilities for the Audit of Compliance  

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the City of Fayette, 
Missouri’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards, Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when 
it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Noncompliance with the compliance requirements referred to above is considered material if there is 
substantial likelihood that, individually or in the aggregate, it would influence the judgement made by a reasonable user 
of the report on compliance about the City of Fayette, Missouri’s compliance with the requirements of each major 
federal program as a whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and 
the Uniform Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform 
audit procedures responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding the City of Fayette, Missouri’s compliance with the compliance requirements referred to above and 
performing such other procedures as we considered necessary in the circumstances. 

• Obtain an understanding of the City of Fayette, Missouri’s internal control over compliance relevant to the audit 
in order to design audit procedures that are appropriate in the circumstances and to test and report on internal 
control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an 
opinion on the effectiveness of the City’s internal control over compliance. Accordingly, no such opinion is 
expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit.  

Report on Internal Control over Compliance  

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does 
not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material 
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with governance.  
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Our consideration of internal control over compliance was for the limited purpose described in the Auditors’ 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or significant 
deficiencies in internal control over compliance may exist that were not identified.  

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 

Report on the Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of the governmental activities, business-type activities, and each major fund 
as of and for the year ended June 30, 2022, and the related notes to the financial statements, which collectively 
comprise the City of Fayette, Missouri’s basic financial statements.  We have issued our report thereon dated April 1, 
2026, which contained unmodified opinions on those financial statements.  Our audit was conducted for the purpose of 
forming opinions on the financial statements that collectively comprise the City’s basic financial statements.  The 
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required 
by the Uniform Guidance and is not a required part of the basic financial statements.  Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the basic financial statements.  The information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic financial statements 
or to the basic financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America.  In our opinion, the Schedule of Expenditures of Federal Awards is 
fairly stated in all material respects in relation to the basic financial statements as a whole. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose.  

 

 

 

KPM CPAs, LLC  
Springfield, Missouri 
April 1, 2026 
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Federal Agency/Pass-through Entity/Program Title

Assistance 

Listing 

Number

Identifying 

Number of Pass-

through Entity

Federal 

Expenditures

U.S. Department of Agriculture

Direct

Water and Waste Disposal Systems for Rural Communities - 

Loan 10.760 N/A 3,138,000$       

Water and Waste Disposal Systems for Rural Communities - 

Cash N/A 1,113,107         

4,251,107         

Total U.S. Department of Agriculture 4,251,107         

U.S. Department of Housing and Urban Development

CDBG-Entitlement Grants Cluster

Missouri Department of Economic Development

Community Development Block Grants/Entitlement 

Grants 14.218 2017-PF-31 480,000             

Total CDBG-Entitlement Grants Cluster 480,000             

Total U.S. Department of Housing and Urban 

Development 480,000             

U.S. Department of Transportation

Highway Planning and Construction Cluster

Missouri Highway and Transportation Commission

Highway Planning and Construction 20.205 TAP - 9901(514) 167,744             

Total Highway Planning and Construction Cluster 167,744             

Total U.S. Department of Transportation 167,744             

U.S. Department of Treasury

Direct

COVID-19 - Coronavirus State and Local Fiscal Recovery 

Funds 21.027 N/A 54,127               

Total U.S. Department of Treasury 54,127               

Total Expenditures of Federal Awards 4,952,978$       
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1. Basis of Presentation 

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) includes the federal award activity of 
the City of Fayette,  Missouri, under programs of the federal government for the year ended June 30, 2022. The 
information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Because the Schedule presents only a selected portion of the operations of the City of Fayette,  Missouri, it is 
not intended to and does not present the financial position, changes in net position, or cash flows of the City of Fayette, 
Missouri.   

2. Summary of Significant Accounting Policies 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are 
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are 
not allowable or are limited as to reimbursement.  

3. Indirect Cost Rate 

The City has elected not to use the 10-percent de minimis indirect cost rate allowed under the Uniform Guidance.   

4. Water and Waste Disposal Systems for Rural Communities – Loan 

The City entered into an interim construction note with a commitment from the USDA for permanent financing.  The 
amount reported as federal expenditures on the accompanying Schedule of Expenditures of Federal Awards represents 
the value of loan proceeds expended during the year of $3,138,000.  The outstanding balance of the loan at June 30, 
2022 was $3,233,000.  The remaining balance of $95,000 remained unexpended as of June 30, 2022. 

 

 



City of Fayette 

Schedule of Findings and Questioned Costs 

Year Ended June 30, 2022 

 

10 

Section I: Summary of Auditors’ Results 

Financial Statements  
  

Type of report the auditor issued on whether the financial statements audited  
were prepared in accordance with GAAP: 

 
Unmodified 

Internal Control over Financial Reporting:   

     Material weakness(es) identified?   Yes 

     Significant deficiency(ies) identified?   None Reported 

Noncompliance material to financial statements noted?  No 

Federal Awards 
 

 

Internal control over major federal programs:   

     Material weakness(es) identified?   No 

     Significant deficiency(ies) identified?   None Reported 

Type of auditors’ report issued on compliance for major federal program:  Unmodified 

Any audit findings disclosed that are required to be reported in  
accordance with 2CFR 200.516(a)? 

 
No 

Identification of major federal programs:   

Assistance Listing Number(s) Name of Federal Program or Cluster 

10.760 Water and Waste Disposal Systems for Rural 
Communities 

Dollar threshold used to distinguish between type A  
and type B programs: 

 
$750,000 

Auditee qualified as low-risk auditee?  No 
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Section II: Financial Statement Findings 

Material Weakness 

2022-001 Segregation of Duties  

Condition: Because of a limited number of available personnel, it is not always possible to adequately segregate certain 
incompatible duties so that no one employee has access to both physical assets and the related accounting records, or 
to all phases of a transaction.  There are some mitigating controls in place, but it is not possible to have segregation in all 
areas. 

Criteria: Duties should be segregated so that no one employee has access to both physical assets and the related 
accounting records, or to all phases of a transaction. 

Effect: Risk is present that errors or irregularities in amounts that would be material to the basic financial statements 
may occur and not be detected within a timely period by employees in the normal course of performing their assigned 
functions. 

Recommendation: We realize because of limited resources and personnel, management may not be able to achieve a 
proper segregation of duties; however, our professional standards require that we bring this lack of segregation of 
duties to your attention in this report. 

Response: The limited number of available personnel prohibits segregation of incompatible duties and the District does 
not have the resources to hire additional accounting personnel. 

Section III: Federal Award Findings and Questioned Costs 

None 
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There were no prior year audit findings. 
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RESERVED FOR CORRECTIVE ACTION PLAN 



 

 

 

 

 

 

 

Honorable Mayor and Board of Aldermen 
City of Fayette 
Fayette, Missouri 
 

 

In planning and performing our audit of the basic financial statements of the governmental activities, business-type 
activities, and each major fund of the City of Fayette, Missouri, for the year ended June 30, 2022, in accordance with 
auditing standards generally accepted in the United States of America, we considered the City's internal control over 
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of the 
City’s internal control. 

Our consideration of internal control was for the limited purpose described in the first paragraph and was not designed 
to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and, 
therefore, material weaknesses or significant deficiencies may exist that were not identified. 

In addition to the Report on Internal Control over Financial Statements Performed in Accordance with Government 
Auditing Standards, we became aware of other matters to bring to your attention.  The following paragraphs summarize 
our comments and suggestions regarding these matters. 

1. Budgetary Compliance 

In the current year, the City was not in compliance with the budgetary statute, Chapter 67 RSMo as actual 
expenditures exceeded budgeted expenditures in the General Fund.  The Budgetary statute prohibits actual 
expenditures from exceeding budgeted expenditures in any fund maintained by the City.   

We Recommend: 

The City review expenditures during the year and amend the budget as necessary to avoid expending more than 
the budgeted amount in order to ensure compliance with Chapter 67, RSMo.  

2. Cash Accounts 

The City has an excessive number of cash accounts in the general ledger.  At June 30, 2022, the City had six bank 
accounts at local financial institutions and 31 cash accounts in the general ledger.  The operating bank account, 
also known as the City’s pooled cash account, incorporates 26 of the 31 general ledger cash accounts across four 
funds.  Pooled cash accounts generally have one general ledger account per fund plus a few additional accounts 
for activity that is required for restricted purposes.  Examples of cash accounts that would be required for 
restricted purposes would be for receipts of cash that are legally restricted for specific purposes such as a 
transportation tax that is restricted for transportation purposes, or for a bond covenant that requires a particular 
number of months of principal and interest payment that are required to be placed in a separate account.   

Additionally, an excessive number of cash accounts in the general ledger requires excessive work by individuals 
performing bank reconciliations; is significantly more prone to error in both the bank reconciliation process and 
activity recorded in the general ledger; and every cash account that is not monitored closely is susceptible to 
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having a negative cash balance.  During the current year, it was noted that two general ledger cash accounts were 
not included in the bank reconciliation causing a material misstatement.  It was further noted during the current 
year that several accounts that were labeled as being an operating account within pooled cash had negative 
balances meaning that the other accounts labeled as sinking or reserve/replacement accounts were borrowed 
upon. 

We Recommend: 

The City review the chart of accounts and determine which accounts in the pooled cash account are necessary for 
the operations of the City. 

3. Reserved Funds and Sinking Cash 

The City has numerous cash accounts in the general ledger that are labeled as sinking or replacement funds.  The 
understanding for such labels is that certain amounts of money are placed into each of these accounts on a 
monthly or annual basis to build balances to be used for future non-specific capital items, such as vehicle 
replacement, pool, capital improvements, etc.  Cash accounts labeled as sinking fund or reserve account is not an 
official restriction on the funds.  Restrictions occur at the fund balance level.  Per governmental accounting 
standards, unless there is an official restriction, commitment, or assignment of fund balance, anything labeled as a 
sinking fund or a reserve may be used at the discretion of management or the Board.  The following is a brief 
recap of the various types of “reserves” allowed in government funds: 

Restricted cash and fund balances – only those that are derived from restricted sources of revenue and the 
restriction is legally enforceable.  Majority of restrictions are from grantor agencies, governmental agencies, 
taxing authorities, and third-parties such as debtor covenants. 

Committed fund balances – only the highest level of decision-making authority (i.e. the Board of Alderman by 
way of an Ordinance), can commit funds for a specific purpose.  Additionally, committed balances may be de-
committed in the same way that they were committed. 

Assigned fund balances – the governing board or management may assign funds based on its intent to use funds 
for a specific purpose.  Actions to remove or modify an assignment of funds is non-prescriptive, and therefore 
no formal action is needed. 

Spending for current year needs and savings for future projects should be accomplished through the budget 
function.   

We Recommend: 

The City only use sinking or replacement cash accounts for items that meet the criteria above.  All accounts that 
are placeholders for mini savings accounts and non-specific future capital purposes be assessed and reviewed in 
the City’s long-term capital plan and not as a cash account in the general ledger.   

4. Internal Control Review 

As the City evolves and policies and procedures change, the City should periodically conduct a review of its 
internal control policies and procedures to determine if any changes are necessary in order to protect the City's 
assets. 

 
 

 

 
 



 

 

 

 

 

 

We Recommend: 

The City conduct a review of its internal control policies and procedures to determine opportunities for 
strengthening safeguards over the City's assets.  The City may want to consider conducting reviews on cash 
management, computer information systems, mail distribution procedures, purchasing procedures, new vendor 
procedures, and other areas the City considers necessary. 

5. Cybersecurity and Information Technology Controls 

Cybersecurity threats are on the rise across the globe and government entities of all sizes are at risk for a breach 
of their information systems. Managing this increased risk is especially challenging because even an entity with a 
highly mature cybersecurity risk management program still has a residual risk that a material cybersecurity breach 
could occur and not be detected in a timely manner. Because of these attacks, entities should be continually 
evaluating the risks, which are critical best practices.  Additionally, periodic assessments of the system in order to 
verify that the control environment is working as intended are key parts of measuring associated business risk.  

It is important that the City implement the steps necessary to ensure the security of information systems.  Steps 
include identifying critical information systems, training employees to properly identify threats received in emails 
or by other means, and adopting internal communication methods other than email.  A recovery plan outlining 
procedures that personnel should follow once a cybersecurity breach is discovered is critical.  The City should also 
ensure that adequate cybersecurity insurance is in place should the need arise to help protect from liabilities that 
could be incurred as a result of such a breach 

We Recommend: 

The City evaluate its cybersecurity risks and take the necessary steps to reduce the risk of cybersecurity threats to 
their information systems. This evaluation should be performed on an ongoing basis as technology and 
information systems are continually changing and fraudsters are becoming more sophisticated and elaborate. 

The following pronouncements of the Governmental Accounting Standards Board (GASB) have been released recently 
and may be applicable to the City in the near future.  We encourage management to review the following information 
and determine which standards may be applicable to the City.  For the complete text of these and other GASB standards, 
visit www.gasb.org and click on the “Standards & Guidance” tab.   

GASB Statement No. 96 – Subscription-Based Information Technology Arrangements (SBITAs) 

This standard defines SBITAs and provides accounting and financial reporting for SBITAs, including requiring a 
government to recognize a subscription liability and an intangible right-to-use subscription asset.  To the extent 
relevant, the standards for SBITAs are based on the standards established in Statement No. 87 – Leases.  The 
effective date of this new standard is for the City’s fiscal year beginning July 1, 2022, with earlier application 
permitted. 

GASB Statement No. 100 – Accounting Changes and Error Corrections, an amendment of GASB Statement No. 62 

This standard defines accounting changes and prescribes the accounting and financial reporting for each type of 
accounting change and error corrections. This statement is effective for the City’s fiscal year beginning July 1, 
2023, with earlier application permitted. 
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GASB Statement No. 101 – Compensated Absences 

This standard updates the recognition and measurement guidance for compensated absences and amends certain 
previously required disclosures.  This statement is effective for the City’s fiscal year beginning July 1, 2024; with 
earlier application is permitted. 

GASB Statement No. 102 – Certain Risk Disclosures 

This standard requires governments to disclose essential information about risks related to vulnerabilities due to 
certain concentrations or constraints.  This standard is effective for the City’s fiscal year beginning July 1, 2024. 

GASB Statement No. 103 – Financial Reporting Model Improvements 

This standard changes and improves key components of the financial reporting model.  Improvements and notable 
changes are made to management’s discussion and analysis, unusual or infrequent items, presentation of 
proprietary fund statements, presentation of and information about major component units, and budgetary 
comparison information.  This standard is effective for the City’s fiscal year beginning July 1, 2025, with earlier 
application permitted. 

GASB Statement No. 104 – Disclosure of Certain Capital Assets 

This standard establishes requirements for certain types of capital assets to be disclosed separately for purposes 
of note disclosures.  This new standard also establishes requirements for capital assets held for sale and requires 
additional disclosure for those capital assets.  This standard is effective for the City’s fiscal year beginning July 1, 
2025, with earlier application permitted. 

GASB Statement No. 105 – Subsequent Events 

This standard clarifies the subsequent events time frame and the subsequent events that constitute recognized 
and nonrecognized events as well as specifies the information items that are required to be disclosed about 
subsequent events.  This statement is effective for the City’s fiscal year beginning after July 1, 2026 , with earlier 
application permitted. 

The GASB is working on several comprehensive projects that will likely have substantial impacts to government entities 
and will result in significant changes to government financial statements in the future.  Information about completed, 
ongoing, or projected projects, visit www.gasb.org and click on the “Projects” tab.  The most impactful of the projects 
that are worth watching are as follows: 

The Revenue and Expense Recognition project aims to develop a comprehensive, principles-based model that 
would establish categorization, recognition, and measurement guidance applicable to a wide range of revenue and 
expense transactions.  Currently, the GASB is redeliberating the preliminary views proposals.  The final 
pronouncement is projected to be released in the fourth quarter of 2025. 

Other topics that the GASB is researching are cybersecurity risk disclosures, GAAP structure, and note disclosures 
relating to the new revenue and expense recognition project. 
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We will review the status of these comments during our next audit engagement. We will be pleased to discuss them in 
further detail at your convenience, to perform any additional studies of these matters or to assist you in implementing 
the recommendations. 

We appreciate this opportunity to serve as the City of Fayette, Missouri’s independent auditors and the courtesies and 
assistance extended to us by the City's employees. 

Respectfully submitted, 

 

 

 

KPM CPAs, LLC 
Springfield, Missouri  
April 1, 2026 
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Honorable Mayor and Board of Aldermen 
City of Fayette 
Fayette, Missouri 
 

 

We have audited the financial statements of the governmental activities, business-type activities, and each major fund 
of the City of Fayette, Missouri, for the year ended June 30, 2022. Professional standards require that we provide you 
with information about our responsibilities under generally accepted auditing standards and Government Auditing 
Standards, as well as certain information related to the planned scope and timing of our audit. We have communicated 
such information in our letter to you dated July 29, 2025. Professional standards also require that we communicate to 
you the following information related to our audit. 

Significant Audit Matters 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used by the City of Fayette, Missouri, are described in Note 1 to the financial statements. The City adopted the 
provisions of GASB Statement No. 87 – Leases during the year.  The application of existing policies was not changed 
during the current year.  We noted no transactions entered into by the governmental unit during the year for which 
there is a lack of authoritative guidance or consensus. All significant transactions have been recognized in the financial 
statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events. Certain 
accounting estimates are particularly sensitive because of their significance to the financial statements and because of 
the possibility that future events affecting them may differ significantly from those expected. The most sensitive 
estimate(s) affecting the City’s financial statements was management’s estimate of the allowance for doubtful accounts 
for accounts receivable which are based on the aged and used, but unbilled, accounts receivable balances. We evaluated 
the key factors and assumptions used to develop the allowance for doubtful accounts in determining that they are 
reasonable in relation to the financial statements taken as a whole. 

The financial statement disclosures are neutral, consistent, and clear. 

Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and completing our audit. 
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Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other 
than those that are clearly trivial, and communicate them to the appropriate level of management. Management has 
corrected all such misstatements. The following material misstatements detected as a result of our audit procedures 
were corrected by management: 

• Accrual to modified accrual entries in governmental funds 

• Restatements of Net Position and Fund Balances 

• Cash adjustments 

• Accounts receivable restatements and adjustments 

• Prepaid expense adjustments 

• Capital assets restatements and current year activity  

• Accounts payable and accrued expense adjustments 

• Long-term debt adjustments 

• Grant activity including cash, revenue, and expense classifications  

• Transfer activity through revenues and expenses 

Disagreements with Management 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditors’ report. 
We are pleased to report that no such disagreements arose during the course of our audit. 

Management Representations 

We have requested certain representations from management that are included in the management representation 
letter dated April 1, 2026. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting 
principle to the governmental unit’s financial statements or a determination of the type of auditors’ opinion that may be 
expressed on those statements, our professional standards require the consulting accountant to check with us to 
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with other 
accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with 
management each year prior to retention as the governmental unit’s auditors. However, these discussions occurred in 
the normal course of our professional relationship and our responses were not a condition to our retention. 

 
 

 

 
 



 

 

 

 

 

 

Other Matters 

We applied certain limited procedures to the budgetary comparison schedule and pension schedules, which are 
required supplementary information (RSI) that supplements the basic financial statements. Our procedures consisted of 
inquiries of management regarding the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an opinion 
or provide any assurance on the RSI. 

We were engaged to report on the Schedule of Expenditures of Federal Awards, which accompany the financial 
statements, but are not RSI.  With respect to this supplementary information, we made certain inquiries of management 
and evaluated the form, content, and methods of preparing the information to determine that the information complies 
with accounting principles generally accepted in the United States of America, the method of preparing it has not 
changed from the prior period, and the information is appropriate and complete in relation to our audit of the financial 
statements. We compared and reconciled the supplementary information to the underlying accounting records used to 
prepare the financial statements or to the financial statements themselves. 

Restriction on Use 

This information is intended solely for the use of the Honorable Mayor and Board of Aldermen and management of the 
City of Fayette, Missouri, and is not intended to be, and should not be, used by anyone other than these specified 
parties. 

Sincerely, 

 

 

 

KPM CPAs, LLC 
Springfield, Missouri  
April 1, 2026 
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CITY OF FAYETTE 
 

BILL NO 2026-04                    ORD NO. ___________ 

 

 

AN ORDINANCE OF THE CITY OF FAYETTE, MISSOURI 

AMENDING THE CITY CODE REGARDING AUTHORIZED PURCHASES. 

 
BE IT ORDAINED BY THE BOARD OF ALDERMEN OF THE CITY OF FAYETTE, MISSOURI AS 

FOLLOWS: 

 

SECTION ONE 

 

The City Code, Sections 112.050, 112.060, and 112.070 are hereby amended by repealing said sections and enacting 

new sections in lieu thereof, to read as follows: 

 

Section 112.050. Purchasing Authority. 

[Ord. No. 2024-19, 10-08-2024] 

 

Position Level of Authority 

City Administrator Incidental and minor purchase 

City Clerk Incidental and minor purchase 

Mayor Incidental, minor, major purchase 

City Marshal Incidental 

Water, Electric, Sewer, and Street Superintendents Incidental 

The above-listed employees are designated as authorized employees for purposes of this Chapter. 

 

Section 112.060. Authorized Employees. 

[Ord. No. 2023-11, 8-22-2023] 

 

A. Persons with purchasing authority are designated as authorized employees for the City and are responsible for 

ensuring that the best possible price and quality are obtained with each purchase. Authorized employees shall review 

all proposed procurements to avoid unnecessary or duplicative purchases of equipment, supplies, and services. 

Authorized employees shall also ensure that competition is not restricted with limits on the geographic location of 

vendors, with unreasonable requirements or qualifications placed on vendors, or by allowing vendors to be selected 

who have engaged in noncompetitive pricing practices. Authorized employees shall follow all requirements of the 

Code and the instructions of the Purchasing Agent. 

 

Section 112.070. Purchasing Levels. 

[Ord. No. 2024-19, 10-08-2024] 

 

A. There are established four (4) levels of purchases that may be made by authorized employees: 

1. Incidental purchases less than $2,500.00. 

2. Minor purchases less than $5,000.00. 

3. Major purchases $5,001.00 – $10,000.00. 

4. Significant purchases $10,001.00 or more. 

 

B. Incidental Purchases. Incidental purchases do not require any prior approval. Vendors should be selected based 

on price and convenience. Comparison of prices is encouraged but not required. 

 



C. Minor Purchases. Minor purchases do not require any prior approval and can be approved by the City 

Administrator or City Clerk and through utilizing best price practices when possible and within reason. 

 

C. Major Purchases. Major purchases require the authorized employee making the purchase to compare prices from 

at least three (3) sources when possible, depending on the type of material, service, and available vendors within 

reason and geographic location. Price comparisons may be made by telephone solicitations, emailed solicitations, 

faxed solicitations, or by comparison of advertised prices. The sources compared and the price offered must be 

documented. 

 

D. Significant Purchases. 

 

1. Competitive sealed bids may be required. 

 

2. Significant purchases must be approved by the Board of Aldermen prior to beginning the bidding process. The 

Board of Aldermen shall also ensure that competition is not restricted with limits on the geographic location of 

vendors, with unreasonable requirements or qualifications placed on vendors or bidders, or by allowing vendors to 

be selected who have engaged in noncompetitive pricing practices. 

 

SECTION TWO 

 

The provisions of this ordinance are severable and if any provision hereof is declared invalid, unconstitutional, or 

unenforceable, such determination shall not affect the validity of the remainder of this ordinance. 

 

SECTION THREE 

 

This Ordinance shall be in full force and effect from and after its passage and approval as provided by law. 

1st Reading___________________________  2nd Reading___________________________ 

PASSED AND APPROVED by the Board of Aldermen of the City of Fayette, Missouri, this ___ day of 

__________, 2026. 

ATTEST:      

 

_____________________________      ________________________________ 

       Greg Stidham, Mayor                   Maria Rogers, City Clerk 

 

 
























































